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THE NEW LAW OF PARTNERSHIP. 


In our August number, we expressed our doubts concerning 
some of the provisions contained in the new act to amend the 
law of partnership. We stated that our chief objection was 
the element of uncertainty which the new measure will intro- 
duce into transactions with such private firms as may avail 
themselves of the facilities it gives for the admission of dormant 
or annuitant partners. The statute specifies certain acts which 
shall not of themselves, make the persons doing them responsible 
as partners in the undertaking. These acts are the advance of 
money on a contract to receive a share of the profits, or a rate 
of interest varying with the profits; the acceptance of a share 
of profits as remuneration, by a servant or agent; the receipt 
of annuity by the widow or child of a deceased partner, or by 
the vendor of a business who takes a portion of profits in pay- 
ment for good will. 

We offer no apology for thus speedily recurring to a subject 
so important. Nor need we, after our repeated expressions of 
approval of the principle of limiting the risks of joint-stock 
shareholders, assure our readers that we are by no means unwilling 
to see it adopted by private firms. What we complain of is the 
uncertainty in which creditors will be left by the new law. 
A working man of business, who is known not to have sufficient 
capital for the trade he is doing, every day gets credit, because 
Solidsides is known to have a share in the concern, or because 
the Golden Dustman has come in as sleeping partner, or because 
Sir Peter Plutus’s buxom young widow is known to draw quite 
a handsome income out of the profits of the firm of which her 
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late husband was for so many years the head. Hitherto, these 
excellent and wealthy people have been the creditor’s trust, and 
the trader’s stay, but now, when anything goes wrong, it may 
come out that they have been wise in their generation, and that 
by a secret back-stairs arrangement they have limited their 
risk to a certain sum agreed upon between the working mem- 
ber of the firm and themselves. There will of course be some 
cases in which the creditors will have no right to complain of 
the loss in which they are thus involved. But there will be 
many others in which, with greater or less justice, they will be 
able to protest that they have been deceived all along, and that 
they would never have parted with their goods or their money, 
had they not supposed they had all the estate of the more opu- 
lent partners to fall back upon’ This will naturally lead to a 
number of attempts to show that the “limited,’’ or as we may 
henceforth call them, the protected partners, have done some- 
thing to forfeit their statutory protection, and what is or is not 
an act sufficient to entail this consequence will be contested 
at nisi prius, argued in banco, discussed in the Exchequer 
Chamber, and finally, after an indefinite amount of anxiety, 
uncertainty, and expense, decided in whole or in part by an 
appeal to the House of Lords. And after this little game has 
gone on long enough, Parliament will begin to think of a 
remedy for the evil, and will enact at last, as it ought to have 
done at first, that every co-partnership on the new basis, shall - 
have the word “ limited’ at the end of its title, and shall be 
compelled to register the names and shares of every one in- 
terested, the proportion of profit he draws, and the amount of 
protected capital which he has invested. 

We have no hope, however, that the legislature will show any 
undignified haste in supplying its own omissions. As the evils 
which Lord Tenterden’s Act, and the Mercantile Law Amend- 
ment Act, were designed to cure, had subsisted, greatly to the 
advantage of the learned and lonz-robed profession, for years 
after any attempt to defend them had been given up, so will the 
crop of legal difficulties which the new law may be expected to 
mature, remain unsolved until some great and peculiarly hard 
case shall satisfy future Melbournes that the matter can no 
longer be safely let alone. The question whether the protected 
partners have done any act to forfeit their protection, will some- 
times be one of law for the judge, but will far more frequently 
be one of fact for the jury, whose decision will vary with their 
— and their prejudices, so as to add yet another 
element of confusion, to the glorious uncertainty of the law. 
Misera est servitus ubi jus est aut vagum aut incertum, is a maxim 
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of which, we doubt not, we shall be pretty frequently reminded 
in connection with this subject. The protected partners may 
sometimes, in legal phrase, estop themselves from setting up 
the limitation of their risk, by some unmistakable act, as by 
joining in adeed, a bill, or other security. As regards the parties 
to such instruments, these acts will be conclusive to fix the 
ability of those who might otherwise claim exemption. And 
other acts may have the same effect as against all the world, as 
if'they allowed their names to appear as partners ; if they are 
in the habit of buying, selling, or otherwise acting in such a 
way as to induce a general belief that they are members of an 
ordinary co-partnership, for here the judicial rule clearly is, 
that “if a person by a course of conduct, or by actual ex- 
pressions, so acts that another may reasonably infer the exist- 
ence of an ordinary partnership, whether the party intend it 
so or not, the party so acting cannot afterwards gainsay the 
reasonable inference to be drawn from his words and conduct.’ 

We must not, however, expect that the courts will often 
have to deal with these clear and conclusive cases. They will 
have to draw fine distinctions, to split hairs, to lay down scarcely 
perceptible dividing lines. They will also be governed in great 
measure, by the analogy of cases already decided, and therefore 
we shall rapidly glance at some of the tests which have been 
held to prove partnership in former days. The doctrine of the 
leading case of Waugh v. Carver, in which it was long held that 
the gist of our partnership lawewas contained, may now be re- 
garded as abrogated by statute, at least so far as those pro- 
tected partnerships are concerned. It was laid down in a very 
celebrated judgment, that he who takes profits must, ea neces- 
sitate rei, be made liable to the losses. For many years how- 
ever, the courts leaned in favour of restricting the application 
of thisrule, and at length in Wheatcroft v. Hickman, a most 
elaborate judgment was given in the House of Peers to the 
effect that the true test of partnership liability is whether the 
persons by whom the business was carried on were the agents 
of those it was sought to make liable and authorised to pledge 
their credit. The defendants in that case were trustees of a 
firm in difficulties appointed to carry on the business, and to 
apply the profits, if any, in reduction of the debts owing to them- 
selves and the rest of the creditors. In the course of their 
trusteeship, they ordered goods of the plaintiffs, who knew the 
capacity in which they were acting. The trading proved un- 
profitable, and the plaintiffs sought to make the trustees liable 
as partners, because as they contended, they were to benefit by 
the payment of their debts, and therefore, on the principle of 
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Waugh v. Carver, they were liable as partners in the concern. 
But, as already stated, the attempt failed on the ground above 
mentioned. Following this decision was one in which the pay- 
ment of a certain salary and 10 per cent. on the profits was held 
insufficient to fix the partnership liability. 

The first essential of a partnership appears to be a communion 
of participation of profits and loss arising both from purchase 
and sale. Hence, in a transaction for purchasing oil by three 
persons jointly, they were held not to be partners, because they 
were not interested in the future sale. On this principle, after 
the railway mania, sundry exceptionally lucky provisional com- 
mittee-men escaped liability on contracts entered into by their 
coadjutors without their knowledge or consent, though the ques- 
tion in such a case as to whether the defendant held himself out 
as responsible for the debts incurred is always one for the jury. 
The same may be said as to the effect of the defendant’s declar- 
ations respecting the nature of his interest in a concern, which 
he may have made on ’Change, or in the course of business, or 
even in ordinary conversation, though the presumption is neces- 
sarily very much weaker in this last case than in the two former. 

Persons have been held partners by such acts as these : When 
a company had been formed to work a mine with a capital of 
£30,000, and only £20,000 being subscribed, the defendant took 
an active part in appointing a director to continue the scheme 
with the smaller amount. This was held evidence of his having 
authorised the board to go on with the smaller amount. In the 
same way a member of a building society was fixed as partner 
in an action for building certain houses whose erection had 
been resolved upon at a meeting at which he was present and 
approving. So when two merchants joined in certain consign- 
ments, and agreed that all commission on such business should 
be equally divided, this made them partners guoad hoc. 

Attempts by a protected partner to bind the firm by acts 
ultra vires, may show that he has ceased tv rely on his protec- 
tion. As, if he submits a dispute in which the partnership is 
interested to arbitration, or, contrary to stipulation, draws bills 
on behalf of the partnership, these acts, though invalid as against 
the firm, may be sufficient to prove that he regarded himself, 
and wished the world to regard him, as a partner in the ordinary 
sense of the term. And the same would happen if he purchased 
goods in the name of the partnership, and, in fraud of his partner, 
converted them at once to his own use. Here, though the 
innocent partner would be liable to the vendee, the guilty one 
would probably be held no longer within the statutory exemp- 
tion. The same result might follow if any protected partner, 
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other than a servant or agent remunerated by part of the profits, 
were to busy himself in collecting debts, or otherwise asserting 
an authority over the assets of the concern ; and acts subsequent 
to a particular contract may make such persons liable, as if they 
were to accept a bill or otherwise assume unrestricted partner- 
ship liability, for their condition would be different from that of 
partners newly admitted, who have, on the plea of no considera- 
tion, successfully resisted actions on bills which they had accepted 
for antecedent debts of the firm. In fine, we may say that the 
only safe course for a dormant protected partner will be to re- 
frain from taking any active part whatever in the management 
of the concern, if he would enjoy the privilege which the legis- 
‘lature has given him of reaping many of the advantages and 
escaping some of the most onerous responsibilities of ordinary 
traders. But with agents remunerated by a portion of the 
profits, this reticence will, of course, be impossible, and in con- 
nection with them some of the chief difficulties of the new statute 
are likely to arise. Whether the evils we anticipate speedily 
become intolerable, will greatly depend upon the spirit in which 
our judges deal with the questions that may arise under the Act, 
but only a very sanguine man will hope to find that the beneficial 
working of the measure under notice has not been largely impeded 
by neglect of a very simple and obvious provision—a provision, 
be it observed, which has already been tried, and which is in 
actual and extensive operation in a class of transactions closely 
analogous to those of a private co-partnership. 


i> 
& 





COMMERCIAL INFLUENCES OF THE AMERICAN WAR. 


Tue American war being ended, it will be useful to consider 
its influences on the great branches of American commerce, 
that hereafter we may be better able to predict the business 
consequences of any great European struggle in which we, or 
others, may engage. When the war began, and indeed, gene- 
rally throughout its continuance, it was regarded from two 
distinct points of view on this side of the Atlantic. There were 
those who judged of the probabilities of the case; and there 
were those who took their stand on past experience. In some 
cases it might be said that probability and experience were com- 
bined, but they were exceptional : public writers and others, in 
the main, ranging themselves either on the side of theory or ex- 
ample. One of the most frequently quoted instances was 
France, when Law seduced our neighbours into extravagances 
and delirium. Mr. Chase’s banking project was the conversion 
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of the General Bank into the Royal Bank ; the petroleum and 
contracts, his Indian Company, and Mississippi; and Wall 
Street the veritable Rue Quincampoix. The blackness of dark- 
ness was said to be before him, As long, it was urged, as the 
sea is smooth, the tiniest bark may float upon its bosom, but 
when the tempest blows, the staunchest ship strains and creaks, 
and skilful seamanship alone saves it from destruction. Mr. 
Chase was a heretic, occupied in the stupid work of piling 
faggots for his own sacrifice ; of driving stakes for his own 
pinioning, that when the advancing tide touched high water 
mark, all would be over with him. And, it was continued, what 
else could be looked for from America: all economic wisdom 
being supposed to dwell at Birmingham or in Manchester? On 
the other hand, the gentlemen of theory, those who never saw 
America, or if they ever saw it, knew so little of its strong 
national feeling, of its dogged resolution, and withal of its sturdy 
honesty, at botiom, that ghosts and goblins were constantly be- 
fore them, looked forward to counter revolutions, anarchy, up- 
risings of the blacks, and with the triumph of the Confederate 
arms an instant repudiation of the unsound and unstatesman- 
like expedients of the United States treasury. According to 
those gentlemen, things had been done which ought not to have 
been done ; and of all sins, financial sins, they said, carry with 
them the surest punishment. What would happen when General 
Lee crossed the Potomac a conqueror? The rotten fabric of 
shoddy rearing would tumble down, and the shock would be 
felt across the length and breadth of Europe. 

If, however, it is the case that few if any Englishmen were 
sufficiently comprehensive in their views of the American war, 
it is not less true that the Americans were few and far between 
who saw their way through the haze of greenbacks, certificates 
of indebtedness, bonds bearing various rates of interest, and 
available for different purposes. Indeed it is true that several 
intelligent Americans, officially, semi-officially, and otherwise, 
found their way to England for information, and carried back 
with them to New York and Washington, all the standard 
treatises on currency and banking, and as many 1812 and later 
— as the second-hand booksellers could lay hands upon. 

or is it to be overlocked that so utterly at sea were the 
Americans, that the last appointment to the treasury turned 
on the names of the nominees, as if the accident of name might 
confer virtue; as if a second M‘Culloch were to be formed at 
the mere will of President Johnson. The circumstances were 
unusual, unprecedent, perplexing; and the requirements stag- 
gering. The greatest conflict that history records, or that ever 
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may occur again, was in. progress literally deluging the earth 
with blood, and demanding sacrifices of life and treasure which 
no doubt, would not have been made at all, could their extent 
by any chance have been ascertained before. So alike on both 
sides of the Atlantic men’s judgments failed them; either 
because the sagacity or the faculty was wanting, to deal with a 
problem of greater breadth and depth than ever had been pre- 
viously submitted to human reason. Fortunately for the 
interests of the commercial world, it has turned out that the 
resources of the United States have proved equal to the occa- 
sion, and that the policy of small expedients suggested by 
common sense has not been so much astray as to create con- 
fusion. The war is ended, and the atmosphere of commerce 
has regained much of its usual quiet. No great panic or revul- 
sion has followed its eventful close, and with the exercise of 
common prudence none is likely to arise. 

A very good general apprehension of the commercial in- 
fluences of the war may be gathered from a few well-ascertained 
figures, accompanied by such matter-of-fact remarks as the 
figures may require. At the following dates gold stood at 
certain premiums, and certain sixteen commodities presented 
certain market values at those dates. What then was the 
fluctuation in gold, and what the fluctuation in the sixteen 


commodities? The figures are :— 
Gold Premium. 16 Articles. Rise per cent. 
March, 1862 “ 1i $241.30 —_— 
March, 1863 . 54 383.55 60 
March, 1864 ——— 546.56 130 
Dec., 1864 coe 1.25 709.19 194 


Here, then, is not a very rapid advance in gold, and nota 
very rapid advance in the market value of sixteen articles ; for 
we are told, on the authority of Mr. Senator Woodbury, secretary 
of the treasury, that during the first American revolutionary 
war the depreciation of notes, and of course the appreciation of 
gold and commodities, was in the following rates :— 








March 1,1778 1dollarincoin = - $1.75 in paper. 
Sept. 1,1778 1 dollarin coin = 4.00 in paper. 
March 1,1779 I1dollarincoin = 10.00 in paper. 
Sept. 11,1779 i1dollarin coin = 18.00 in paper. 
March 18,1780 Idollarincoin = 40.00 in paper. 
Dec. 1,1780 Idollarincoin = 100.00 in paper. 
May 1,1781 I1dollarincoin = 500.00 in paper. 

1 dollar in coin = 1,000.00 in paper. 


From March, 1862, to December, 1864, and from March, 
1778, to May, 1781, are much the same intervals, and yet the 
gold premium in the first case was as $1.25—in other words 
$2.25 in notes had to be paid for $1 m coin; while in the 
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second case $1,000 in notes was the equivalent of $1 in coin. 
The difference is the measure of the relative intensity of the 
monetary disturbance at the two periods. In 1781 the North 
American colonists were in the condition of the Confederates a 
year and a half ago; the currency worthless, regular business at 
an end, and the army kept in the field by forced supplies. On 
the other hand, in December, 1864, the Americans proper were 
in easy circumstances, actually charging more for everything 
they sold—their labour included—than they had any right to 
do; for the figures quoted show that while gold had advanced 
125 per cent., the aggregate of sixteen commodities shows an 
advance of no less than 194 per cent., a superfluous advance of 
69 per cent. No doubt some one pays the piper: but who pays 
him? Not the tens of thousands of labourers, mechanics, and 
others who have been enabled to commence business, to engage 
in market gardening, or to become farmers. Not the farmers 
who have had the. means of increasing their acreage, and adding 
to their flocks and herds. Not the brokers, bankers, con- 
tractors, and capitalists, endless numbers of whom have accumu- 
lated substantial fortunes. The sufferer is the nation in its 
collective sense, and the measure of its suffering is the debt 
contracted in its name. That debt there is no use repudiating, 
and its burden will fall, like our debt, on future generations. 
Thus, in a certain sense, the war may be even said to have done 
some good ; inasmuch as it has enabled many to climb to social 
eminence, independence, and comfort, who, without it, would 
have been struggling as before. The sixteen commodities and 
their prices, to which reference has been made, are the 
following :— 


March, 1862. March, 1863. 
Cordage Minilla............0cseceeee $9.00 to $10.00 $18.00 to 18.50 
BR rcpt redianniseinscccakseneesvasei 1.25 to 2.50 2.00 to 2.85 
Coffee, Rio, 100 Ibs. ...........eeeees 17.25 to 19.50 30.50 to 34.00 
BUMS, TRGDDOF 20... .c0scc0ecssceseccecee 48 to .50 .85 to 87 
Gummy cloth, 100 yards............ 11.00 to 11.50 16.00 to 16.75 
Hides, Rio, 100 Ibs.  ...........0ee00e 21.00 to 21.50 30.00 to 31.00 
AE CE OED ccscescsss cccsiscensesce 1.50 to 1.75 3.60 to 3.75 
Leather, out, mid. .........secccseceree 27.00 to 30.00 40.00 to 42.00 
PEE casntancesnescioiarteespsenses 35.00 to 45.00 45.00 to 55.00 
Molasses, 20 gallons ...........ese0.0. -50 to 55 45 to 40 
BIBER, BAW crovensccesncosepecsvecssonsssces 5.00 to 5.50 10.00 to 10.57 
Cassia, 100 Ibs. ......cccccccessecceoces 31.00 to 32.50 45.00 to 46.00 
Sat ere nen ero 26.00 to 27.00 55.00 to 56.00 
Sugar, Cuba, 100 Ibs...........s0seee0e 6.87 to 8.75 9.25 to 11.50 
EN, SENOS <ccceninkaotocsindereccoesencee 30.00 to 32.00 56.00 to 58.00 
POUT stccocsssasnrcesencsscescsessscee 5.50 to 5.70 9.00 to 9.37 





$228.35 to 254.25 $370.55 to 396.56 
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March, 1864. December, 1864. 


Cordage, Minilla, ...... sccecccssesses $19.00 to 20.00 $24.00 to 25.00 
BIN %.c ccanecasaussmuuenbasecesacsabeen’ 1.60 to 2.50 2.60 to 3.00 
Coffee, Rio, 100 lbs. .................. 36.00 to 37.50 44.00 to 48.00 
WII SIUMIOD <cccesecsenaccceexeseseacs 83 to 85 1.16 to 1.20 
Gummy cloth, 100 yards ............ 15.50 to 15.75 20.50 to 21.00 
Hides, Rio, 100 Ibs. .................. 29.50 to 30.00 31.00 to 32.00 
Plaster 08 Paris ..cciescc...coscsseseese 3.25 to 3.50 4.50 to 4.80 
Leather, out, mid. .........seccee..sees 45.00 to 47.00 49.00 to 52.00. 
MMII, « cxcuninscsenssanccouosancneses 100.00 to 150.00 75.00 to 110.00 
Molasses, 20 gallons .............e0-08 .70 to 80 1.10 to 1.27 
oe En ree 9.50 to 9.75 14.00 to 15.00 
Cassia, 100 Ibs. .....0000.....eseeeeeeee 62.50 to 65.00 100.00 to 105.05 
NN secioncdepicnacecicartsscibeseassases 4s 103.00 to 110.00 210.00 to 215.00 
Sugar, Cuba, 100 Ibs...........00-0000 12.25 to 14.75 16.25 to 22.25 
EAM, SUNIOM:. césicccccsec<cttoscecatscasse 56.00 to 57.00 70.00 to 72.00 
NOE saccsccenescnivanesebsedneaeveieaces 12.50 to 13.00 15.00 to 15.50 





$516.13 to 577,00 $679.11 to 739.27 








From March, 1864, until December, 1864, when the premium 
on gold was 59 per cent., and the premium on the sixteen com- 
modities 130 per cent., the actual crisis of the war is covered; 
for in the words of a well-known American writer, “The un- 
certainties that attend the election, the publication of the 
annual reports, the assembling of Congress, the new projects for 
increasing the taxes, and their probable influence upon the 
value of and the demand for goods, together with the anxieties 
in relation to military operations and their possible influence, 
in combination with the treasury measures for raising money 
upon the value of goods have all tended to paralyze enterprise 
the more so as a new draft for 300,000 men was announced 
towards the close of December.” No wonder that such an 
extraordinary complication advanced gold from 59 per cent. to 
125 per cent., and commodities from 130 per cent. to 194 per 
cent. It is a curious circumstance, that the advances did not 
more readily suggest this, That before we venture to predict 
the commercial influences of war, we should be well assured of 
the resources of the people and of the basis on which rest the 
expedients of the treasury and the shifts of the banks. Then 
we may theorise as we please, and fortify our theories with the 
experience of former times. Had our American information 
been such as it now is, men would have been spared committing 
themselves to therealisation of impossible and absurd prophecies. 
(To be continued.) 
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THE CLEARING SYSTEM. 
To the Editor of the “ Bankers’ Magazine.” 


Srr,—It will hardly have escaped the observation of readers of the 
“ Bankers’ Magazine,” that banking extension in the Metropolis has, 
within the last few years, assumed a new character. Formerly, 
all the banks were clustered in and around Lombard street, or in the 
immediate neighbourhood of Temple Bar. Those outside this com- 
panionship might be reckoned on the fingers. It is obvious that by 
this arrangement vast numbers of persons whose business happened 
to lie at a distance from the “ city of gold” were debarred from the 
advantages derived from keeping a banking account, and the banks 
thereby lost much sound and valuable business. This fact does not 
seem to have attracted. the attention of the private bankers, or if it 
did, they did not care to act upon it; but, with the rise of the 
joint-stock system and consequent increase of competition amongst 
bankers, came a change of practice: the experiment was tried of 
bringing the bank to every man’s door, and theredy creating a great 
deal of new business, of a different class, it is true, to the accounts of 
the old first-class merchants and traders, but still well worthy of the 
attention of bankers. How successful the experiment has been may 
be judged by the number of branches the joint-stock banks have 
established, in fact, it may now be said that scarcely a district of 
importance is without, at least, one bank. Bayswater and Limehouse, 
Kensington and Camden Town, Pimlico and St. John’s Wood, have 
all their branch banks ; and within the last year or two some eight 
or ten have been opened at the West End of London, there being 
now nearly forty separate offices west of Temple Bar. 

There can be no difference of opinion as to the advantages the 
public derive from the extension of the area of banking accommo- 
dation. The banker also reaps considerable benefit from new accounts 
from which he was formerly shut out by reason of distance. To the 
old banks however, this extension can hardly be said to be a boon; 
not only are they subjected to tha competition of the new establish- 
ments, but they have entailed upon them additional labour and 
expense in the performance of the very important duties of collection 
&e. It is to the system, or rather want of system, in the collection 
of cheques and bills on non-clearing bankers that I wish to call the 
attention of the banking community, with a view to the initiation of 
some method to supersede the present antiquated, clumsy, and dila- 
tory plan. 

It seems most extraordinary that seeing the admirable way in 
which the clearing house has worked in the City, in economising both 
labour and time, the West End bankers should have remained con- 
tented so long without an attempt to extend its benefits to themselves, 
but still allow two or three dozen clerks simultaneously to traverse 
the same ground to do business that might’ be just as efficiently trans- 
acted by a fourth of the number. Doubtless there are difficulties in 
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the way of starting a fresh system, but what reform worthy of the 
name was ever carried where there were none to overcome? I for 
one cannot. believe the West End bankers are averse to improvement, 
but think that if a feasible plan were laid before them, they would 
be ready to give it a fair consideration. 

It would be well nigh impossible to obtain at the West End, over 
so much more extended an area, the rapidity and precision of the City 
clearing house, still that can be no reason for declining to amend 
the present most unsatisfactory system. Concentration is the thing 
required, and this may be had in two ways, either by the adoptiori of 
a central place of exchange, where one or more clerks from each bank 
should attend, or by a scheme propounded by Mr. Jarvis, and discussed 
in this magazine a few months since. He proposes that the collection 
should be made as at present at the counters of the different banks, 
but that instead of each banker clearing his own cheques they should 
be remitied to a common centre, and collected by one individual on 
behalf of all. The simplicity and economy of this plan strike one at 
once, and if a comparison between it and the present system be 
instituted it appears to great advantage. Mr. Jarvis would include 
in his collection all bills payable at private houses, post-office orders, 
and drafts on those nondescript people, army and navy agents ; bills 
for acceptance would also be taken charge of. 

It is said that Mr. Jarvis finds an vbstacle to the working of his 
scheme in the practice of receiving credits up to four v’clock, and 
that if the public would submit to a regulation by which half-past 
three should be the latest time for “ paying in,” his scheme would be 
facilitated. It would, I think, be difficult to induce the public to 
accede to this arrangement, but supposing that pvint conceded, I must 
confess that it does not appear to me that Mr. Jarvis’s plan would be 
thereby assisted, as I do not understand that it his wish to supersede 
the clearing-house, but to engraft his own ideas thereupon. Under 
any circumstances the City banks could collect no more than they do 
now, and of course the West End banks must retain all their charge 
till the morning. 

Whilst fully admitting the merits of this scheme of Mr. Jarvis, and 
recognizing the benefits, it would confer on the banking community, I 
am of opinion that an extension of the clearing-house system to the 
West End would facilitate business to a greater extent, inasmuch as 
it would be perfectly practicable to have the draft on those bankers 
who joined, cleared twice in the day. ‘ 

Again, the establishment of a West End clearing house would re- 
lieve the banks of the necessity of keeping a large reserve of notes, 
which would then be released to meet the ordinary requirements of 
trade, of itself no small advantage when the amount thus uselessly 
held is taken into consideration, as it cannot at the lowest estimate 
amount to less than half a million. The profit would not, however, be 
reaped by the bankers, but by the community generally ; as the 
bankers would not reduce their reserves materially, the form of those 


. 














184 The Clearing System. 


reserves only would be altered: they would keep fewer notes, but it 
would be necessary to have an account with some West End bank by 
whom the balances could be adjusted. The benefits the bankers 
would derive would be the economy of time and labour ; consequently 
increased efficiency. I venture to offer the following suggestions for 
the consideration of the banking community :— 

I propose that a clearing house should be established at some con- 
venient spot westward of Temple Bar (Charing Cross would be 
suitable) to be conducted on similar principles to that in the City. 
That the City clearing bankers should present all drafts on West End 
bankers through a member of the West End clearing house ; West End 
bankers on the other hand should present their City charges through 
a City clearing banker. 

That the day’s clearing should embrace the receipt from noon to 
noon, and be divided into morning and afternoon clearing. 

That the clearing house open at 10 o'clock, and the morning 
clearing close at 12: this would include the receipt of the previous 
day after 12, and all returns from the previous afternoon’s charge. 

That the afternoon’s clearing commence at 2 o'clock, and close at 
3; this would include the receipt of the day up to 12 o'clock, and 
the returns from the morning’s charge. 

That the adjustment of the balances of the clearing be effected 
through the medium of the western branch of the Bank of England, 
and that the members of the clearing house should keep accounts with 
the branch for that purpose. 

That when the balances between the respective bankers and the 
clearing house shall have been agreed, the clearing clerk shall make 
out and sign a credit or debit ticket to adjust the same ; this shall be 
countersigned by the superintepdent, who will afterwards forward it 
to the Bank of England, and also send a certificate of the amount so 
debited or credited to each bank. . 

Some arrangement of this description would be necessary owing to 
the distances between the banks, unless it was agreed that the settle- 
ment should be one clearing in arrear, a system obviously open to 
very serious objection. 

These suggestions are not offered under the impression that the 
plan proposed is perfect, I think, however, that valuable results 
would follow its adoption. It is time that the whole army of collect- 
ing clerks could not be dispensed with, but their numbers might be 
greatly reduced. The counters of the different banks would be 
relieved of the crowds that besiege them during the early part of the day, 
causing vexatious delays to customers, and consequent loss of temper. 

The large reserve of bank notes now held by the various West 
End establishments to meet the demands of other banks would be 
rendered unnecessary, lastly the business of collection would be con- 
ducted more expeditiously for the customer, and economically for the 


banker; a twofold advantage surely worth making the attempt to 
attain. 
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T have ventured to trouble yon with these remarks on a subject 
the present position of which has long been an admitted evil, in the 
earnest hope of inducing some of the many talented men in the 
banking world to take it up in a really practical manner ; if it is my 
fortune to have my plan criticised by any of your readers, I shall 
consider that a step has been gained by the ventilation of the 
question. 


I am, Sir, 
Your obedient Servant, 
J. D. F. 
London, August, 1865. 





BANKING AND FINANCIAL ANECDOTES. 


No. XI 
A BANKERS CLERK AND HIS SALARY. 


A BANKER’S CLERK, well known among his fellow clerks for his 
parsimonious habits, and whose salary was only eighty pounds a-year, 
was informed by one of the partners in the bank that the “ house” 
(the title partners in a banking firm usually adopted) intended to - 
raise his salary ten pounds. The clerk appeared somewhat surprised at 
this announcement, and replied, “ I think it unnecessary, sir ; I do not 
spend more than thirty pounds of what I now receive, and this addition 
will only.tend to increase my anxiety and trouble.” The banker, 
being quite unused to such an announcement, asked the clerk a few 
questions as to his mode of living, when he replied, “I usually breakfast 
in the street ; and as to my dinner, I buy a penny loaf; ang as you have 
an excellent pump at the end of the street, I have a drink of pure 
water ; I have no tea or supper, and only indulge in a meat dinner on 
Sundays.” This reply had the effect of hardening the heart of the 
banker, so that when any of his other clerks applied for an addition to 
their salary, he would relate this anecdote as an excuse for declining 
to accede to the request. The clerks very soon found means to rid 
the establishment of such an enemy to good living, exclaiming— 


“ Dost thou think because thou art virtuous 
There shall be no more cakes and ale?” 
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SINGULAR TRIAL FOR FORGING BANK NOTES. 


Dvrinc the twenty-five years the Bank of England issued one-pound 
notes, the number of persons who were tried, convicted, and sentenced 
to death for forgery exceeded 500, besides 1,200 who were transported 
“for having forged notes in their possession, knowing them to be 
forged.” Several of the trials were remarkable for the ingenuity 
displayed both by the counsel engaged for the prisoners, and also the 
prisoners themselves, in their endeavours to obtain an acquittal. One 
was the case of a man who had very peculiar notions respecting the 
nature of the offence with which he was charged, and fur which he 
was found guilty. When asked by the judge whether he had any- 
thing to say why sentence of death should not be passed upon him, he 
replied as follows :—“ My lord, I am indicted for issuing bank notes 
knowing them to be false and fraudulent; but I should Jike to know 
what difference there is between the offence, if it is an offence, with 
which I am charged, and that which ‘the old lady’ is daily com- 
mitting : for she promises to pay what she never intends to pay, or 
ever can pay, for she invariably exchanges one promise to pay for 
another promise to pay.” (At the time the bank did not pay its notes, 
but simply exchanged them for other notes.) “The learned counsel 
. for the bank, who, no doubt, has been well paid, told the jury that I 
was instigated by the devil. This T deny; but even if I was my case 
would not be blacker, for if the ‘old lady’ is allowed to issue 
millions of false promises, why should not the old gentleman?” Here, 
the account states, there was a burst of laughter in the court; even the 
gravity of the judge was fora moment disturbed. He desired the 
officers to take into custody the offending parties ; but this order was 
not so easy #0 execute, for the infection spread throughout the whole 
court, even the very officers appointed to keep order in the court 
could not refrain from laughing ; but as laughing, like crying, must 
come to an end, the judge judged it best to let the laugh go round. 
When order was restored, and the prisoner was about to resume his 
address, the judge stopped him, saying, “We do not sit here to try the 
old lady to whom you allude, but to ascertain whether you have 
been guilty of felony. The jury have declared that you are guilty, and 
it is my painful duty to pass upon you that sentence from which I can 
offer you no hope of pardon,” &c., &c. This may, and doubtless does 
appear very shocking, but in those days of “good old George III. 
of blessed memory,” every Monday morning, during the sessions, 
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brought with it its death-bell, and Jack Ketch, whose profession 
was so profitable that no one ever thought of allowing him a fixed 
salary, was present. 





THE BILL DISCOUNTER OUTWITTED. 


One Sunday evening, in the summer, a celebrated bill broker was 
taking a walk near the seaside with his daughter, when they came to 
a gentleman’s seat, the grounds round which were adorned with very 
beautiful flowers ; and, on stopping to admire the flowers, the lord of 
the domain, happening to be near the gate, and hearing the young 
lady express her admiration, invited the gentleman to view the 
grounds ; he also showed bim his horses and carriages, then took him 
into the house and set before him wine and biscuits. On the gentle- 
man’s departure he exchanged cards with his hospitable host, each 
being pleased one with the other. It-never occnrred to the money- 
lender that all this show of wealth might be assumed for an object ; 
however, it was so, the party having, the previous week, by false 
pretensions, got temporary possession of the estate (which was to be 
sold with all the appurtenances) was determined to make the most 
of his present position. Consequently, on the following day he went 
to town and drove up to the door of the bill broker, and, having 
obtained an interview, he, with the greatest possible coolness, said he 
had come to town to pay for an adjoining estate, the purchase-money 
for which he found was £250 more than he had brought with him — 
would he kindly lend him his cheque for that amount in exchange for 
one of a like amount on his banker in the country ? The bfil broker 
was for a moment disconcerted ; but on reflecting on the apparent 
splendour of the country establishment, and that his carriage was at 
the door, he, without further hesitation and with many courteous 
expressions of pleasure at an opportunity of obliging the gentleman, 
made the exchange of cheques; the latter, with many thanks and 
apologies for the novelty of the request, drove off to the bank, received 
the money, then off home with his booty, being highly pleased with 
himself for having outwitted the money-lender. We need hardly say 
the cheque was returned “not sufficient ;” this unexpected result 
much surprised the bill broker, who of course wrote to the drawer, 
apprising him of the return of his cheque, who replied stating he 
would be in town in a day or two and would call and repay the loan 
with thanks, adding, “ The return of the cheque was a blunder of the 
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bank clerk, who has been severely reprimanded for the error.” But 
he never did call, but on the contrary, after victimising nearly all the 
tradespeople in the neighbourhood, he took French leave of his 
splendid establishment, earrying with him every portable article of 
value, and was never seen more. 





BANKING IN JERSEY. 


A Few weeks ago, ah English mechanic, having been engaged in per- 
fecting some machinery in Jersey, on the completion of the job was 
paid the amount of his bill, £20, in £1 notes of the Bank of :. 
and being desirous of returning to England, and knowing that the 
Jersey notes would be useless out of the island, went to the bank to 
get the notes changed for gold. On presenting them to the bank and 
requesting he might be furnished with twenty sovereigns, the clerk in 
attendance seemed struck with the novelty of the request, and atter 
some hesitation confessed “ that he had not so much gold in the bank,” 
adding, “ but I will tell you what I can do foy you. I will give you 
twenty notes on the Commercial Bank in exchange, which you can 
present at that bank and obtain gold for them.” Our informant, who 
vouches for the truth of the above, then applied to the Commercial 
Bank and obtained the needful. 

Most of us remember the story of the Killarney banker, who was 
also a saddler, and who, on being asked for cash for some of his promis- 
sory notes, answered, “ Cash, your honour, what is that? Is it any- 
thing in the leather ine?” This unsophisticated answer is not sur- 
passed by that of the Jersey banker. 

Banking in Jersey must be conducted on principles peculiarly local 
and entirely of a novel character, for it appears by the Jersey 
Almanack for 1865, that almost all the parishes in the island are 
banks of issue, a list of the parish banks is given, and the places where 
their promissory notes are made payable ; but our readers will be some- 
what surprised to learn that several of the parish banks do not state 
where their notes are to be paid ; for instance, the parish of St. Brilades 
issue notes “ payable nowhere.” The Trinity parish bank notes are 
also stated to be “payable nowhere.” This can be verified on refer- 
ence to the Jersey Almanack, from whence we have extracted the 
above information. 

In our simplicity we thought it was necessary to state in the body 
of a promissory note where it is to be paid; but our Jersey fellow- 
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subjects take a very different view of such promises to pay, by unre- 
servedly stating they are “payable nowhere.” We should think 
such notes cannot have a very wide circulation, possibly not out of 


the parish; but the whole system appears to be a burlesque on the 
issue of paper money. 





HOARDING OF GUINEAS, 


An old Irish woman went into a bank at Tipperary and asked the 
manager to give her Irish notes for ten golden guineas, which she 
said she had brought upwards of twenty miles to get changed, that 
she had bid the ten guineas up the chimney, and that they had re- 
mained there for forty years, that they had been placed there by her 
on the birth of her only daughter, that she had kept the secret up to 
this time, intending them as a marriage portion for her child, and 
as her daughter was to be married on the following morning she 
must, she said, return with the money, as no one in the village would 
take the gold. The banker told the old woman that he had no means 
of weighing the guineas and as some of them appeared much worn, 
if he gave her the full amount it must be at a risk of loss. After 
some parleying the old woman consented to receive ten pounds in 
bank notes with which she trotted off with great glee. Now, if she 
had put the ten pounds in the savings bank and kept it there all 
the time it would, with interest and compound interest, have accumu- 
Jated to a much larger amount: as it was she considered it an important 
marriage portion. After the old woman had left the bank with the 
ten one-pound notes, a singular circumstance took place with respect 
to one of the guineas, which proved to be a William and Mary guinea 
of the year 1693, in capital preservation. A young Irish gentleman, 
a genuine Orangeman, offered the bank a five pound note for the 
guinea, which having obtained, he said, “I will bore a hole in it and 
wear it round my neck on the 12th of next July, in honour of the 
“immortal memory.” 





REMARKABLE CASE OF GENEROSITY AND DISINTERESTEDNESS. 


A man of the name of Marsh, a furniture dealer in Dublin, in the 
course of many years made an immeuse fortune, and having, in the 
early part of his career met with many kindnesses from Mr. 
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celebrated pawnbroker in Dublin, and with whom he had always been 
on terms of friendship, was desirous of showing, by some generous act, 
his gratitude for past favours, but being remarkably fond of money he 
was a long time making up his mind how to effect his object. At 
last he came to the determination to do for the pawnbroker what 
would doubtless be considered an act of unsurpassed generosity. Ac- 
cordingly he called upon Mr. , and informed him that he was going 
to the Bank of Ireland to make a transfer of some stock, and wished 
his friend to accompany him. Mr. , having on many previous 
occasions gone to the bank with him, was not surprised at the requests 
and therefore consented to do sv. When they arrived at the Bank of 
Ireland, Mr. Marsh, who was a man well-known there, addressed the 
clerk as follows, “I am desirous, sir, of showing my gratitude to this 
gentleman” (turning to Mr. ) “for many kind services he has ren- 
dered to me for many years past, by making him some return for such 
kindnesses ; I therefore request that you will make out the necessary 
papers for the transfer from my name to that of Mr. one 
hundred thousand pounds, which is just one-half of the stock standing 
in my name in the books of the Governor and Company of the Bank 
of Ireland.” Both the clerk and the pawnbroker, particularly the 
latter, heard with amazement this announcement. However, after very 
little discussion on the subject, the transfer was made ; and on leaving 
the bank Mr. Marsh was poorer than when he entered it by one 
hundred thousand pounds, whilst the pawnbroker was the richer by 
that amount. 

About ten days after the above transaction took place, Mr. Marsh 
called on the pawnbroker and informed him that he had been very 
unhappy in his mind since he had made the transfer of the stock, 
that he had not had a wink of sleep, would he therefore go with him 
to the bank and re-transfer the amount into his name? The pawn- 
broker readily accompanied him, and without the slightest hesitation 
re-transferred one hundred thousand pounds from his own name to 
that of Mr. Marsh, and on this occasion leaving the pawnbroker poorer 
by £100,000 than when he entered it. Now, let us see how this 
generous and disinterested act on the part of the pawnbroker was 
rewarded. Just twelve months after the events just recorded took 
place, Mr. Marsh died, leaving the whole of his stock, amounting to 
£200,000, to the pawnbroker, in consideration of kindnesses received 
and the unselfish disposition displayed on the occasion of the transfer 
of the stock. 
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THE NEW BRAZILIAN LOAN OF £5,000,000. 


THE prospectus of a new Brazilian loan of £5,000,000 was issued on the 
10th September by Messrs. Rothschild and Sons, the financial agents of 
the government, and is as follows :— 


“ Imperial Brazilian 5 per cent. loan of 1865, for £5,000,900 sterling. 


“ His Majesty the Emperor of Brazil having by decree, under date of the 
6th July, 1865, authorised a loan of £5,000,000 sterling, in conformity with 
the law No. 1,244, of 26th June, 1865, and with the law No. 1,245, of 28th 
June, 1865. 

“ Messrs. N. M. Rothschild and Sons, financial agents of the Imperial 
government, have to announce that they are ready to receive at their 
office subscriptions for this loan. 

“ It will be emitted in bonds to bearer for £100, £500, and £1,000 each, 
carrying interest at 5 per cent. per annum, with coupons payable half- 
yearly in London or at Amsterdam, at the exchange of eleven guilders 
eighty cents per pound sterling; the first half-year’s dividend being due 
on Ist March, 1866. 

“ The bonds are to be issued for thirty-seven years, and will be redeemed 
by a sinking fund of £1 per cent. per annum, together with the interest 
on all bonds paid off, operating half-yearly in drawing by lot at par. 

“ The first drawing to take place in March, 1867. The price of emission 
is £74 for every £100 stock, payable as follows : 


5 per cent. on application. 
ie on allotment. 

10 3 on 3rd November, 1865. 
10 » on 25th January, 1866. 
10 3 on 23rd March, 1866. 
10 »> on 23rd May, 1866. 
10 a on 24th July, 1866. 

9 » on 25th September, 1866. 


74 


“ The failure to pay the whole of these instalments forfeits all previous 
payments. 

“ To subscribers who prefer payment by anticipation of the above periods 
a discount of 5 per cent. will be allowed. 

** Applications for this loan must be accompanied with a deposit of 5 
per cent. on the amount applied for. In case the allotment should not 
require the whole deposit, the surplus will be returned; if it be insuffi- 
cient for the first instalment on the amount allotted, the balance required 
must be paid forthwith. 

“Scrip will be issued, which will be exchanged for the bonds after 
payment of the last instalment. 

“ Applications will be received until Tuesday evening, the 19th instant. 


“ New Court, St. Swithin’s Lane, Sept. 14, 1865.” 
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Beports of Joint-Stock Banks. 


BOMBAY BROKERS’ LOAN, DISCOUNT, AND BANKING 
COMPANY. 


An ordinary general meeting of the shareholders of the Brokers’ Loan and 
Discount Company was held at the office of the company on the 24th July, 
to receive the report of the directors and a statement of the affairs of the 
company for the half-year ending June 30th, and also to elect directors. 
Cowasjee Nanabhoy, Esq., Chairman. The manager, after reading the 
notice convening the meeting and the proceedings of the last extraordinary 
general meeting, read the following report of the directors :— 

“Tn accordance with clause 75 of the articlesof association, the direc- 
tors have the pleasure of meeting the shareholders with a view of submitting 
the report of the state of the affairs of this company for the half-year 
ending 30th June, 1865. As for the state of the affairs, the directors beg 
to refer the shareholders to the auditors’ report, and in order to prevent 
erroneous impressions that may be entertained by any of the shareholders, 
from the remark made by the auditor, “that the securities have also been 
examined and found in order, with exception of a small portion,” the 
directors have to state by way of explanation that they did not and do not 
think proper to have the shares of some of the institutions transferred to 
the name of this company, as by so doing it becomes a party liable tc the 
debt of any such institutions in which shares are registered into the name 
of this company or its affairs: they trust this explanation will be quite 
sufficient to the shareholders. The directors regret to state that from the 
present bad times they estimate that the loss to this company would be 
about 4 lacs of rupees; but, of course, such loss would be reduced to a 
great extent when the securities improve from the present depressed state. 
Your directors are glad to say that notwithstanding the resolution passed 
at the extraordinary general meeting held on the 8th March last, they have 
not entered into any time-bargains, and also they have not lent any money 
on any financial or reclamation companies’ shares, but they have mostly 
lent money on the shares of this bank and of chartered banks, and also on 
the shares of the banks with limited liabilities, and on landed property, 
and also on shares of presses and spinning companies, &., &c. The 
directors have to state that the greater portion of the loss is attributable 
to the sums lent to Burjorjee Sorabjee Lywalla (late a director and now in- 
solvent) on the securities of the shares in the Bank of Bombay and other 
banks. The directors have also to point out to the shareholders that the 
balance-sheet of the company, with the auditors’ report thereon, shows 
that the net profit for the past half-year is Rs. 87,070-3-5, inclusive of 
Rs. 25,5/7-8-1, as outstanding interest on the overdue bills up to 30th 
June, 1865. The directors have to state that clause 76 provides 
that a printed copy of the balance-sheet shall seven days previously to 
the meeting be furnished to every shareholder, but the directors regret 
to say that owing to the unavoidable delay on the part of the auditors 
in auditing the accounts, they have not been able to comply with its 
requisition. The directors have to state that some time ago three of the 
directors, Messrs. C. G. de Souza, Burjorjee Sorabjee Lywalla, and 
Ruttonjee Runchoredass, became insolvents, and consequently they are 
disqualified, and there now remain Messrs. Cowasjee Nanabhoy, Luck- 
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midoss Dharsey, and Munjee Nursey, of whom the two former now retire, 
but are re-eligible. The directors are willing to give any explanation 
any of the shareholders may ask for. In conclusion, the directors 


would recommend the meeting not to declare any dividend until the 
amount of loss is provided for.’ 


Balance-sheet for half-year ending 30th June, 1865. 

















LIABILITIES. 
Paid-up capital... vee eee eee «- 1,900,600 0 0 
Current Deposits ... ese cee ooo oon 327,199 8 1 
Fixed deposit : m on 5,192 0 O 
Dividend (unclaimed) ren ae jes on 1,590 0 0 
Second dividend (unclaimed) as pee oa 5,539 8 O 
Mrs. A. Dumayne eee eee 440 0 0 
Reserve fund 6,218 6 11 
Profit and Loss 87,070 3 5 
2,423,849 10 5 
———_———— 
ASSETS. 
Union Bank of London tats a atl ie 112,874 12 8 
Balances in local banks a iets ‘ie pe 360,865 2 7 
Dead stock ane fo 2,636 11 4 
Local bills discounted oii ied _ -- 1,719,818 9 1 
Loans receivable... ron aan aéa <i 86,218 15 0 
Stamps on hand ... ose i ae ne 59 9 5 
Duty on goods hypothecated with this bank __... see 525 10 0 
Freight do. do. oa ane 112 8 7 
Bank of Bombay shares account ma ite oi 55,000 0 0 
Brokers’ loan, » Samoneor and banking shares account me 42,000 0 0 
Adjusting account eee ove coe sos 19,226 6 8 
Cash on hand poe ate ‘a pe 24,511 5 1 
2,423,849 10 5 
pm Statement of Profit and Loss. 
Sundry expenses, charges, &c. we er aa 21,886 10 1 
Premium and discount account oid wid its 54,194 8 O 
Balance oe _ ves ab ae 87,070 3 5 
163,151 5 6 
SEES 
Cr. 

Amount of earnings during the half-year ending 30th June, 

1865 ... eee eee wb pai er 163,151 5 6 





163,151 5 6 
July Ist, 1865. By balance brought forward Rs. 87,070-3-5. 


It was then proposed by Pestonjee Burjorjee, Esq., and seconded by 
Dorabjee Cursetjee Colah, Esq.,—“ That the proceedings of the last 
extraordinary general meeting now read be confirmed.”—Carried 
unanimously. : 

Proposed by Pestonjee Burjorjee, Esq., and seconded by Dorabjee 
Cursetjee Colah, Esq.,—“ That the directors’ report, the balance-sheet, 
and auditors’ report now read be adopted.””—Carried unanimously. 

















1194 Bank of Australasia. 


Proposed by Dorabjee Cursetjee Colah, Esq., and seconded by Pes- 
tonjee Burjorjee, Esq.,—* That Messrs. Cooverjee Nanabhoy and 
Luxmedass Dharsey be re-elected as directors.’””—Carried unanimously. 

Proposed by Pestonjee Burjorjee, Esq., and seconded by Dhunjeeb- 
hoy Jamsetjee Jussawalla, Esq..—* That Messrs. A. G. de Ga, Rustom- 
jee Burjorjee Mody, Dorabjee Framjee Panday, and Sorabjee Pallonjee 

eherjee be appointed as directors in the room of those disqualified.” 
—Carried unanimously. 

Proposed by Pestonjee Burjorjee, Esq., and seconded by Dhunjeeb- 
hoy Jamsetjee Jussawalla, Esq.,—* That the thanks of this meeting is 
due to Mr. Ardaseer Bomanjee, the manager, for his conduct in the 
discharge of his duty, and also thanks to the existing directors, Messrs. 
Cowasjee Nanabhoy, Luxmidass Dharsey, and Munjee Nursey, for their 
management.”? —Carried unanimously. 

The meeting then terminated. 





BANK OF AUSTRALASIA. 


Tue half-yearly meeting of the shareholders of this company was held at 
the bank premises, Threadneedle Street, on the 28th July—Mr.E. Hamilton, 
M.P., in the chair. 

The following was the report of the directors :— 

“In conformity with the practice which has now been established some 
years, the directors have invited the attendance of the shareholders for the 
purpose of declaring a dividend, and of informing them that in the interval 
that has elapsed since their last report the progress of the bank has.been 
steady and satisfactory. It must be borne in mind that within the last 
few years the number of local banks in the Australian colonies has greatly 
increased, and that banking operations there are now carried on in the face 
of active competition in all quarters. The position of the bank is, how- 
ever, fully maintained, and there is every reason to look confidently to the 
future. The business in New Zealand is becoming important, and the 
result for the half-year ending in April last is as good as was anticipated. 
The seat of government having been transferred from Auckland to Welling- 
ton it has become necessary to open a branch at the latter place, for which 
the sanction of the court has been already given. The dividend and bonus 
will be payable on the 17th of October next, and will be at the rate of 14 
per cent. per annum, free of income tax, that is to say £2.16s. on each old 
share and £2. 2s.on each new share. Henceforward the old and new 
share, will stand on the same footing in regard to dividend and bonus, and 
all distinction between them will cease.’ : 

The Chairman, in moving that the report be adopted, observed that the 
business to be transacted was of so formal a character that he almost 
regretted that they were bound by precedent to invite the attendance of 
the shareholders on that occasion. The only definite matter before them 
was the announcement of the dividend at the rate of 14 per cent. per 
annum, or 7 per cent. for the half-year. He much wished that the profits 
realized had enabled them to make a better return, but with all deference 
to those who formed over sanguine expectations he thought the dividend 
was a satisfactory one, especially when they considered the recent extension 
of their capital by the issue of new shares without the usual loading of a 
high premium. The directors could not take credit or discredit for issuing 
the shares at par, as they were required to do so by the deed of settlement 
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Some might suppose that the directors were not good stewards in giving to 
the shareholders in this way £200,000; but, as he had said, they had no 
option. The colonial management, they would admit, had done well in 
enabling them to declare a dividend at the rate of 7 per cent. for the half- 
year upon their £1,125,000 of capital, and which would absorb the large 
sum of £78,750. The accounts from the colonies continued to be favour- 
able. It was true that business was represented as dull, but that was in 
comparison with the standard of 1853, 1854, 1855, and 1856, which their 
zealous officers on the other side would be glad to see maintained. Their 
own business had not diminished; on the contrary, it had in some respects 
improved. All their advances were protected by good security, and from 
some that were at the last meeting a source of anxiety, they had escaped 
with less loss than they then anticipated. The superintendent was satisfied 
with the progress of business at New Zealand. The bank had taken deep 
root there, and they had every confidence that before long all the branches 
there would be productive of profit. The necessity of opening a branch at 
Wellington had arisen from the provision in the charter which directed 
that all notes issued by any of the branch banks should be payable at the 
seat of government as well as at the branch by which they were issued ; 
they had, however, no reason to regret the change. Wellington was the 
capital of the first settlement made by the New Zealand Company, and 
being near Cook’s Straits, which separated the northern from the southern 
islands, was more central and more available for business than Auckland. 
The reports from Australia were also favourable. 

Mr. Holme seconded the motion. 

In reply to a shareholder the Chairman stated that the bank allowed 
interest on deposits for fixed periods, but not on current accounts. 

The motion was agreed to, and a vote of thanks to the chairman concluded 
the proceedings. 





BOMBAY PRESIDENCY BANK, LIMITED. 


Tue second ordinary general meeting of the shareholders of this bank 
was held at the bank’s office on the 31st July; Mr. Pestonjee Nowrojee 
Pochajee, in the chair. 

The manager read the minutes of the last meeting which were confirmed, 
and afterwards read the advertisement convening the meeting for the 
following purposes :—I1st. To receive the report of the directors, and the 
balance-sheet to 30th June, 1865, and to transact such business as shall in 
the said report be presented to the meeting. 2nd, To elect two directors, 
in the room of Messrs. A. C. Gumpert and Nowrojee Ardaseer Dauver, 
resigned. 3rd. To elect auditors for the ensuing year. 4th. To amend 
the 30th article of association by adding the words “or August” after 
the word “July” in the said article. 5th. To amend the 37th article 
of association by stricking out the said article, and by substituting 
in lieu thereof the following words: “Any meeting of which notice 
specifying the intention to propose such resolution shall have been duly 
given.” 6th. To amend the LOOth article of association by adding after 
the words “ any calls that may have been made upon any share of such 
shareholders in the company,” where the same occur in the said articles, 
the words following, that is to say: “or otherwise howsoever as a debt 
due to the company from him either alone or jointly with any.other person 
or persons.”’ 

The following is the directors’ report :— 
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“The directors, in meeting the shareholders for the second time, have to 
lay before them the balance-sheet of the bank on the 30th June last, duly 
audited. A third call of Rs. 50 per share was made payable on 22nd 
September last, aud the accounts show that the sum of Rs. 62,300 remains 
unpaid of that call, and Rs. 24,900 of the second call. Notice to the effect 
that all shares on which the second and third calls have not been paid 
have been forfeited, has been duly given to registered shareholders. 
The directors do not at present contemplate making any further calls. 
A statement of the income and expenditure for eleven months to 30th 
June is laid before the meeting. The balance of profit and Ioss account, 
viz., Rs. 3,59,720-15-2 the directors propose to carry forward to the 
current half-year, and beg to express their regret that they cannot 
recommend the payment of a dividend at this time. Looking at the 
monetary crisis which has existed here for the last three months, it is 
not to be supposed that the bank will escape loss, but meanwhile the 
directors cannot estimate accurately the exact amount. The directors, 
however, may mention that although in some cases they might have 
forced the sale of shares held in security for advances, they thought it 
advisable not to do so in a depressed market, and are confident that 
consequently the bank is now in a much better position. Since the be- 
ginning of July the prices of good stock have much improved, and the 
directors venture to hope that the course they have adopted will ultimately 
prove to have been a prudent one. With the view of extending exchange 
business, the directors propose opening branches of the bank in Calcutta 
and London, and forming local committees in those places. The share- 
holders will observe in the balance-sheet an entry of Rs. 91,500 for 610 
shares held for allotment to the committees. The directors had hoped ere 
this to have had the branches in operation, but the unlooked-for state of 
local affairs has for a time prevented the arrangements being carried out. 
The shareholders will have to elect two directors in room of Mr. A. C. 
Gumpert and Mr. Nowrojee Ardaseer Dauver, resigned. The shareholders 
will also have to elect two auditors for the ensuing year. The directors 
recommend that certain clauses of the articles of association be amended, 
viz. :—The 30th article of association by adding the words ‘or August 
after the ‘July’ in the said article. The 37th article of association by 
striking out the words ‘ such meeting’ where they first occur in the said 
article, and by substituting in lieu thereof the following words :—‘ Any 
meeting of which notice specifying the intention to propose such 
resolution shall have been duly given.’ The 100th article of association 
by adding after the words ‘ any calls that may have been made upon any 
shares of such shareholders in the Company’ where the same occur in the 
said articles, the words following, that is to say: ‘or otherwise howso- 
ever as a debt due to the company from him either alone or jointly with 
any other person or persons.’ ” 


Balance-sheet to 30th June, 1865. 
LIABILITIES. 
Capital Account—First call, 20,00,000 ; second call, 19,75,100: 
third call, 19,37,700 ... aa ss si . 59,12,800 0 0 
Deposits, bills of exchange, and other sums due by the bank 17,01,516 7 5 
Adjusting account eee eee ae is eee 17,667 11 11 
Profit and loss account ... aie ai ee «8, 59,720 15 2 


Total Rupees... 79,91,705 2 


or) 





| 
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ASSETS. 

Cash in hand and with bankers’ ... as se coe §©=.: 8 1, 2028-8 
House property in Bombay ese oe -- 6,05,000 0 0 
Government securities ... -. 98,94,772 8 O 
Shares held on account of London ‘and Calcutta committees .. 91,500 0 0 
Local bills discounted, loans on securities, bills of exchange 

purchased, and other sums due to the bank pee - 65,67,991 6 10 
Dead stock, furniture, stamps, stationery, &c. er en 21,239 3 5 





Total Rupees... 79,91,705 2 6 


Profit and Loss Account from \st August, 1864, to 30th June, 1865. 


Dr. 
Balance carried forward to profit and loss new account w- 8,59,720 15 2 





Total Rupees... 3,59,720 15 2 





Cr. 
Net profits after deducting preliminary and current expenses, 
including salaries, directors’ remuneration, interest paid and 
due on current and fixed deposit accounts, income tax, &c.  3,59,720 15 2 





Total Rupees... 3,59,720 15 2 





The Chairman then said—Gentlemen,—I have little to add to the 
report which has been read. The balance-sheet has been in your hands 
for the last week, and the directors are happy to think that it is more 
favourable than was at one time anticipated. After a careful valuation 
of our assets, I am able to say that the probable losses, although consider- 
able, will not be so heavy as to interfere in any way with the working of 
the bank. I only ask you to continue that support and confidence in the 
directors which you have hitherto shown. Two of the directors having 
resigned, the board have the pleasure to recommend in their places Mr. 
Sapoorjee Ardaseer Panday and Mr. Rustomjee Framjee Metah. The 
names of Mr. A. Huson and Mr. J. L. Brodie will be submitted to the 
meeting as auditors for the next year. 

The following resolutions were then submitted to the meeting and 
carried unanimously :-— 

Proposed by S. P. Framjee, Esq., seconded by Framjee Bomunjee 
Guns ‘That An report of the directors and balance-sheet be adopted a 
printed for the information of the shareholders, and that a statement 
giving additional information be prepared, and be open for the inspection 
of any registered shareholder at any time in business hours from the 5th 
to the 15th August.” 

Proposed by Jehangeer Goostadjee, Esq., seconded by Manockjee Hor- 
musjee—* That Mr. Sapoojee Ardaseer Panday and Mr. Rustomjee Fram- 
jee be elected directors of the bank.” 

Proposed by Limjee Jamsetjee, Esq., seconded by Cursetjee Sorabjee 
Wadia—* That Mr. Arthur Huson and Mr. J. L. Brodie be appointed 
auditors.” 

Proposed by Framjee Hormusjee Camasarywalla, Esq., seconded by 
Pestonjee Nowrojee Shroff, Esq. —That 30th article of association be 
amended by, adding the words ‘or against’ after the word ‘July’ in the 
said article.” 


Proposed by Jehangeer Goostadjee, Esq., seconded by Jehangeer Rus- 
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tomjee Mody—“ That the 37th article of association be amended by 
striking out the words ‘such meeting’ where they first occur in said 
article, and by substituting in licu thereof the following words: ‘ Any 
meeting of which notice specifying the intention to propose such resolu- 
tion shall have been duly given.’ ” 

Proposed by Framjee Bomanjee Cama, Esq., seconded by John Forth— 
“That the 100th article of association be amended .by adding after the 
words ‘ any calls that may have been made upon any shares of such 
shareholder in the Company’ where the same occur in the said article, the 
words following, that is to say : ‘or otherwise howsoever as a debt due 
to the company from him, either alone or jointly with any other person or 
persons.’ ”’ 

Mr. S. P. Framjee then proposed, and Mr. Merwanjee Ruttonjee Paruck 
seconded, a vote of thanks to the chairman for his able conduct in the 
chair, and the proceedings terminated. 


BANK OF BOMBAY. 


THE annual general.meeting of the proprietors of the Bank of Bombay 
was held at its offices on the 7th August, to enable the directors to submit 
a statement of the affairs of the bank made up to the 30th June. Robert 
Hannay, Esq., chairman of the board of directors, presided. All the 
directors, except the Hon. Rustomjee Jamsetjee Jejeebhoy, together with 
a number of shareholders, were present. 

The Chairman having read the advertisement calling the meeting, laid 
on the table the statement of accounts, and read the directors’ report, 
as follows :— 

“The directors have now to submit to the proprietors a statement 
of the affairs of the bank up to the 30th June last, showing a net 
profit of the half-year of Rs. 19,82,085-3-6, after providing for current 
expenses of establishment, interest on deposits, and deducting Rs. 22,836-9-2 
for a loss incurred at one of the branches. From this statement it will 
readily be seen, that under usual circumstances the directors would 
not only have been enabled to have declared a liberal dividend, but 
also to have carried a handsome sum to credit of reserve. Looking, 
however, to the terrible crisis through which we have just passed 
(the most trying time perhaps for banks and commercial men ever 
seen in India), and considering the amount of liabilities current on 
30th June, the directors have, after much anxious deliberation, resolved 
not to declare a dividend for the past half-year. This they have already 
intimated by circular to proprietors resident in Europe. The directors 
have much satisfaction in stating that since 30th June last the debts due 
to the bank have been very considerably reduced. Some time, however, 
must elapse before a reliable estimate can be made of the ultimate loss the 
bank will sustain through the failure of many of its unfortunate con- 
stituents. They trust, therefore, that the proprietors will approve of 
the course adopted by the directors in withholding a dividend for 
the past half-year. Taking a rather unfavourable view of liabilities 
current on 30th June last, the directors estimate that the iosses will 
not exceed 30 lacs, but it is quite possible that the ultimate loss will 
be much less, so that there is every hope of shareholders receiving 
a fair dividend at the end of the current half-year. Since the last 
annual meeting of proprietors, new branches and sub-branches have 
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been opened as follows:—Branches at Ajmere and Jubbulpore; sub- 
branches at Ahmednuggur, Dhollera, Secunderabad, and Wudwan. 
The directors have pleasure in reporting that the business at the branches 
is progressing favourably, although the government treasuries have not aa 
yet been handed over. During the crisis, when for the first time in the 
history of Bombay, many hoondees were not paid at maturity, it was feared 
that the branches would prove a serious source of loss, but already the bulk 
of past due hoondees have been retired, and there is now no reason to doubt 
that the profits of the branches will considerably more than meet their 
losses. Calls on the new capital have been very promptly met; out of 
Rs. 1,04,50,000 of new capital, only Rs. 76,690-2 remained unpaid on the 
30th June last. When this sum is paid the total capital of the bank will 
be Rs. 2,09,00,000. The directors have much pleasure in informing the 
proprietors, that in November last they effected a favourable sale of the 
premises occupied at present. The net amount expended on the building 
was Rs. 3,01,101-3-8, and the amount realised by the sale was Rs. 6,05,000, 
so that they were thus enabled to place a profit of Rs. 3,03,898-12-4 to the 
credit of ‘ Rest account.’ The newand more commodious premises in the 
Elphinstone Circle are progressing favourably, and will probably be ready 
for occupation about Ist June next. A very erroneous impression having 
gone abroad relative to the extent of the bank’s advances on shares, the 
directors have to state that after the rescinding of an old rule in April 
last, only about 35 lacs were loaned to constituents of the bank on the 
collateral security of shares. The bulk of the loans granted during the 
past year were, as was the custom of the bank, granted upon personal 
security only; and during the crisis when these loans became due, if con- 
stituents were unable to pay in full, the bank never hesitated to take what 
collateral security it could obtain. This, it is presumed, must have been 
the origin of the rumours as to enormous advances having been made upon 
shares. For the information of the proprietors, there are hereto appended 
copies of the auditors’ report and the correspondence that passed between 
Government and the bank regarding a proposal made by the former that 
the bank should enter into.” 


Statement of Affairs on 30th June, 1865. 


Dr. Rs. 
Proprietors’ capital ... “ oe eve coe ee —104,50,000 
Do. do. {new) ... = ‘is rss eee 103,738,309 
Bank notes and post bills in circulation at head office and branches 3,81,511 
Deposit accounts and receipts, and all other liabilities... eee =345,77,161 
Reserve fund, including profit for the half-year ai ...  30,39,068 
Rs. 588,21,049 

Cr. 

Loan and cash credit accounts on deposit of securities ... +» 166,03,536 
Bills discounted —_..... eos oe eee ss we» =229,41,396 
Dead stock... one eo see one pa ‘on 6,68,153 
Stamps... ae eee oes oe oe 13,752 
Balance with correspondents... ove eae soe wee —:14,21,049 
Do. branches... ove i ots ove .-  54,96,760 
Cash and currency notes at head office “oe see .» 116,76,403 





Rs. 588,21,049 
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Statement of Profit and Loss account for the half-year ending 30th June, 1865. 

















Dr. Rs, 
Charges at head office eae ove : eee 1,41,640 
Do. at branches eed ae - iol 1,91,053 
Interest paid at H. O. isis one ‘ . 88,035 
Do. do. at branches ea wn “ 53,635 
Auditors’ allowance ... mi sins we 1,500 
Stationery ... ars =" . nb 8,041 
Balance of profit and loss ove 19,82,085 
Rs. 24,65,989 

Cr. 

Discount accounts head office and branches oe ees —:10, 90,015 
Exchange account do. sae oes ove ose 4,90,573 
Interest account do. wi “i wel ub 7,37,736 
Commission account do. sie ° ‘ 1,47,665 








Rs. 24,65,989 














Dr. 
Balance of Reserve fund at this date .. ee ove --- —30,39,068 
Rs. 30,39,068 

Cr. 
Balance of reserve fund, 31st December, 1864 ... ats sli 7,53,084 
Profit on the sale of reserves presently occupied by the bank 3,03,899 

Balance of profit and loss ‘account for half-year ending 30th June, 

1865 ase tee eee ove see eve «- —:19,82,085 








Rs. 30,39,068 





The Chairman, in addressing the meeting, said:—Gentlemen, in 
moving the adoption of the report, I will, with your leave, make a few 
remarks upon the management of the bank, before and during the very 
trying period through which we have just passed. No one present can 
regret the losses sustained by the bank more than the directors themselves. 
Most of them are large shareholders, so that you may be assured in every 
thing they did they considered they were acting in the interest of the pro- 
prietors. The past three months has probably been as trying a time here 
as ever any directors had to contend with. Few banks, and I believe very 
few individuals, have escaped heavy losses; and as the Bank of Bombay 
was the chief bank of discount, dealing with enormous sums of money, when 
Bombay and its inhabitants were supposed to be revelling in wealth, I be- 
lieve that had it in 1864-65 been under the control of a Hodgson, a Bowring, 
or a Lord Overstone, it would have been impossible even for them to have 
avoided heavy losses occurring in the late time of unprecedented disaster. 
In what were termed the good old times, when the bank sailed under its 
old charter, Bombay was a very different place from what it is to-day. 
In those good old days the limit of personal security was 3 lacs, and 
very few firms or individuals required more up till say 1856. Discounts 
were then very trifling, for the greater part of the bank’s funds were 
generally locked up in Government paper, and the bulk of the loans was 
at low rates on similar securities. The bank sailed easily on, doing very 
little good, but, it is true, noharm. When investments left a profit, a 7 
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or 8 per ceut. dividend was paid, but when Government paper was dull, 
shareholders had frequently to be content with 53 per cent. During 
the first sixteen years, say from 1841 till 1856 inclusive, the annual 
average dividend was about 63 per cent. From 1857 till now (including 
this half-year without a dividend) the average has been 10% per cent., but 
taking 1863, 1864, 1865, the period during which the new charter has been 
in operation, the average dividend (still including this blank half-year 

has been over 12} per cent., and this upon a greatly increased capital. 
From 1856 the commercial growth of Bombay has been rapid; greater 
facilities than the Bank of Bombay could give were required, and these 
were met chiefly by the yearly increasing exchange banks. Much for the 
benefit of shareholders, the system of investing in Government paper was 
given up, under the presidentship of Mr. Birch, one of the ablest financiers 
it has been my good fortune to meet in India. This gave the bank more 
power for good, but it was soon found that the capital was insufficient ; 
also that the restrictions in the old charter were antiquated, and required 
revision, Whatever may be said, I consider that you had then sagacious 
men on the direction. The new Act was carefully considered at the council 
board and by special committees, and the result was the passing of it 
without restrictions as to amount, and with permission, when deemed 
admissible, to advance on shares in public companies. The result of this 
was an enormous increase of business, and handsome dividends to the 
shareholders, and although large sums were advanced on personal security, 
until within the past twelve months, the bank’s only loss was Rs. 20,000. 
The directors had thus increased confidence in the profit and safety of 
large personal loans, and one of the native directors, who was on all sides 
considered the most sagacious man of his community—I allude to Mr. 
Cowasjee Jehangeer—proposed that the secretary and treasurer from his 
long experience should not only have full power to grant loans on his own 
judgment, but should also have a vote at board, and power of veto over 
the recommendations of directors. This was not agreed to, but greater 
latitude was given to the secretary, and in 1864, when Bombay was in the 
heyday of prosperity, loans were granted to the then considered good men, 
with a free hand. At this time it was again proposed to double the capital. 
Shareholders, the press, and the public applauded: the act was done. New 
shares were issued, and those who chose to sell had an opportunity of 
making profits equal to many years’ dividends. Had the present state of 
matters been then foreseen, no doubt a handsome reserve would have been 
formed out of the new issue, but instead of this the greater part of another 
crore was loaned to the eager public. In the now altered state of things 
it may possibly ere long be found that the capital is too large. We now 
approach the time when the present directors had their work to do. In 
the early part of the year applications for discount and loans were enor- 
mous ; with a view to check this the bank rate was raised week after 
week. The bulk of the money then given was lent to purchasers of pro- 
duce, and, as we believed, few of the loans granted were for the purpose of 
local speculation. Soon after this came the collapse in cotton, and with it 
the collapse of Bombay. The management of the bank was then a matter 
of ceaseless anxiety to your directors, and for my own part I can say the 
cause of many a sleepless hour. Loans were scrutinised with the utmost care, 
and were granted only in cases where they appeared to be likely to be produc- 
tive of general good. The times being so peculiar, after due consideration we 
thought that circumstances would warrant the relaxing of rules and the lend- 
ing to constituents who had the bulk of their funds locked up in first class 
securities. It wastoo late. Shortly after, the great share collapse came like 
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a peal of thunder, and the rule was placed in abeyance after advances had 
been made to the extent of only about thirty-five lacs. Sir Charles Wood, 
in his budget speech, says :—-“ Somehow or other—I don’t know how— 
the bankers of Bombay got the power in their charter of advancing money 
on speculative shares, and they used that power to a considerable extent. 
I wrote early in the year to Sir Bartle Frere, calling his attention to 
the necessity of looking after what they were doing; and whether in 
consequence of my letter or not I can’t say, but the government direc- 
tors went down to the bank, and on their representations it ceased to do 
that which it had been doing for some time, viz., advancing largely on 
these shares. It was very wrong ever to have advanced money in that 
way at all, upon a perfect unnegotiable security. Whatever rumours may 
have reached this country, I wish to state that the bankers in Bombay 
will in future go on in the ordinary way, and there need be no appre- 
hension in the public mind on this subject.” Here he must evidently 
have been misinformed. What he may have written to Sir Bartle Frere, 
we do not know; but you are now aware that we did not advance largely 
upon shares, and the statement about the government directors coming 
down is simply an illusion. After all you have heard and read outside, 
you may possibly be surprised when I tell you that out of the 35 lakhs 
advanced on shares, only from 6 to 7 lakhs of this was lent upon shares in 
the Bombay Reclamation Company; and even these advances were to 
men whose personal security any of you would have taken. Eight and a 
half lacs were advanced upon shares in the Elphinstone Land Company 
at a premium which I believe any of you will be most willing to givea 
month or two hence. The balance of the sum named was upon shares 
in chartered banks. Many of these loans are already paid up, and upon 
others additional security has been obtained. Our policy may have been 
wrong: it is easy to prophecy after an event; but at the time the cry of 
the public and the press was, “ What is the Bank of Bombay about? 
With two and a half crores of cash, why should it not freely help the 
public?’ My belief is that during the past four months the course pursued 
by the Bank of Bombay and one or two other establishments, has done 
much to lessen the severity of the crisis, as well as to prevent the general 
ruin of Bombay :—first by judicious and well-timed loans to institutions 
and to individuals; next by not pressing good constituents in the midst of 
panic. Had we adopted the latter course, what would have been the 
result? [leave you to picture it. Whatever may have been the mistakes 
(who will throw the first stone, and say he has not made one during the 
past year ?) whatever the shortcomings, whatever the much-to-be-regretted 
disappointment to shareholders, I again maintain that we have done 
much to avert a general bankruptcy. Many of our constituents are aware 
of this, and I feel confident that the day is not far distant when our 
actions will receive juster and firmer criticism. Considering the amount 
of local business done, I have no hesitation in saying that the losses of the 
Bank of Bombay will be smaller in proportion to the amount of its 
transactions than those of almost any other institution in Bombay, 
although the bulk of our loans were granted upon personal security only. 
From accounts now before you it will be seen that the net profits are about 
twenty lacs for the half-year, making the total amount of rest nearly - 
thirty lacs. This, in the opinion of the directors, will more than cover 
the losses on past due bills, and all business current on the 30th of June. 
If we are right, and there is no present reason to doubt it, I think you are 
to be congratulated on getting so well out of such a time of difficulty and 
disaster. For my own part I should be sorry to see any great alteration 
in your new charter ; it has been found, in my humble opinion, to work 
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well, and past sore experience will I trust enable the directors in future to 
work under it with some hope of large profits to shareholders. During the 
past six months a bank doing local business must have lost heavily under 
any charter, and in these days were you to go back to the old charter it 
would be about equivalent to letting the bank die a natural death; nor 
would it be kept long in pain. I must not forget to mention the great 
moral support received by the bank in the late trying times, both from Sir 
Bartle Frere, and the Governor-General. I hope this bank may never 
require the aid of government; but it was a comfort to the directors in 
such a time of difficulty, to know that they would have the assistance of 
government in case of need, and knowing this they were enabled to give 
timely support in many quarters. I have much pleasure in stating that 
during the late trying time great unanimity has prevailed at our weekly 
meetings ; each director has done his utmost for the benefit of the bank, 
and we have received great assistance and encouragement from the cordial 
co-operation of the government directors, Messrs. Lushington and Chap- 
man. During the past ten or twelve years, I think I have known all the 
government directors—most of them I have known intimately,—and I 
hesitate not to say that no more upright and honourable men ever sat at 
any board. I feel convinced that the most hostile critic or inspector would 
fail to discover that they ever assisted in passing a single resolution, or in 
carrying out a single transaction, from a selfish motive. Sometimes they 
were thought to favour government a little too much, but this was all. 
Mr. Birch was a model director, and a man of business ; he did much for 
your welfare, and I hope his portrait may long adorn the board room of 
your new building. Mr. A. D. Robertson has been much blamed with 
reference to the new charter; but if the truth were told I think it would 
be found that his brother directors considered him exceedingly obstructive, 
not only in objecting to some clauses now in the bill, but also to some 
others which possibly but for him might have been there. I will say a 
word about Mr. Premchund Roychund, of late, perhaps, the best abused 
man in the three Presidencies. He is said to have ruined the Bank of 
Bombay, being dictator and director-in-chief ; but the bank is not ruined, 
gentlemen ; and if you ask Mr. Premchund, he will tell you that many of 
his proposals have met with considerable opposition at the board. It is 
very true that many loans have been granted during the past year on his 
recommendation ; but itis equally true that this has been the case for the 
past ten years; and until lately 1 do not think there was a bank manager 
in the place who was not eager for his advice; nor uutil lately, do I think 
there was one who lost a rupee by taking it. Before you made Mr. 
Premchund a director, the most common remark in circulars returned by 
our native colleagues was “ Better ask Mr. Premchund, and be guided by 
his opinion.”’? Bear with me for a moment on a personal matter, and I have 
done. Mr. Tracey’s name and my own have been made free use of. We 
have been pointed at as speculators who had no right to be at this board. 
I believe that all merchants are more or less speculators. Be this as it 
may, it is some consolation to my colleague and myself to be able to tell 
you that we have not, for our firms or for ourselves, borrowed one rupee 
from the Bank of Bombay, directly or indirectly, neither have we recom- 
mended a friend to do so. I will also publicly mention—what many of 
you may possibly be aware of—that I have never been concerned in a time- 
bargain, whether on stamped paper or unstamped. I always looked upon 
time-bargains in produce as being a hindrance to trade, and anxiously 
hoped ihey might have been suppressed. As for time-bargains in shares, 
they have been the curse of the place, and I believe a source of grief to all 
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who have had to do with them. For the good of Bombay, then, let us 
hope there is not an institution or a man in the place, willing to have any- 
thing to do with them henceforth, and for ever. The presidentship of this 
bank I consider to be a post of high honour, but it has grave responsibilities 
attached, and it has not been to me a bed of roses since March last. I 
have upon more than oue occasion offered to resign it, as well as my seat 
at the board, but my fellow directors said “No.” I tender you my re- 
signation now. If you accept it, good and well; if not, health permitting, 
I am willing to work on to the best of my ability, and trust that you may 
have a more cheering report read to you at your next meeting. I move, 
“That the report and accounts now before you be adopted, printed, and 
circulated amongst the proprietors.” 

Mr. Lidderdale seconded the motion, which was carried unanimously. 

Sir Jamsetjee Jejeebhoy moved “ That the president’s address to this 
meeting be also printed and appended to the directors’ report.” 

The Hon. George Foggo seconded the motion, and remarked that he 
hoped the chairman’s anticipations would be realised. 

The motion having been carried, 

Mr. Muncherjee Nowrojee Banajee moved “ That Mr. James Ranken 
and Mr. J. G. Tyndall be re-elected auditors to the bank for the current 
year. 

Mr. Jehangier Hormusjee Chinoy seconded the motion, whick was also 
carried without comment. 

As the proceedings of the meeting were about to terminate, Sir Jamsetjee 
Jejeebhoy, addressing the chairman, said: “I beg to propose that you 
retain your seat at the board—we have great confidence in you.”’ 

Dr. Collum remarked that as the meeting seemed to have every con- 
fidence in the directors, he thought that a vote of confidence should be 


passed. 

Sir Jamsetjee Jejeebhoy then proposed “That the shareholders of the 
bank have every confidence in the chairman and directors, and that their 
thanks be accorded to them.” 

Dr. Collum seconded it. 

The resolution was then put to the meeting and carried unanimously. 

The meeting then broke up. 





MERCHANT BANKING COMPANY OF LONDON. 


An ordinary general meeting of the shareholders of this company was 
held on the 14th September, at the London Tavern; Mr. John Paterson 
in the chair. 

The Secretary (Mr. B. W. Ball) having read the notice convening the 
meeting, 

The Chairman observed that hon. proprietors were aware that by the 
articles of association it was not necessary that a meeting of the proprietors 
should be held oftener than once a year; but the directors thought it was 
fitting and wise to call them together at a shorter interval, in order that 
apy explanations which might be required should be afforded to them. It 
was very gratifying to him to be able to state that the business of the bank 
up to the 30th of June last, to which time the accounts had been made up, 
had been most satisfactory, the progress of the institution more than equal - 
ling the anticipations of the directors. It was hardly necessary to say that 
the interest account was not so large this year as last, because in an insti- 
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tution like the Merchant Bank, it was necessary to keep a large amount of 
their funds at call at the bankers’. During the year 1864 the company 
received from 7 to 8 per cent. upon such funds, but in consequence of the 
decline of interest during the last six months they had only received from 
3 to 5 per cent. The interest accounts of the customers of the bank also 
showed a decline of something like 3 per cent. as compared with 1864. He 
did not, however, conceive that it was desirable that a very large amount 
of the profit should be made out of a high rate of interest, because when 
interest ruled from £7 to £9 per cent., it indicated an unsound, if not alto- 
gether an unsafe, state of trade, and he for one thought that, since interest 
had declined to 4 or 5 per cent., a better state of trade hadarisen. Except 
as regarded the interest account the business of the Merchant Banking Com- 
pany had been quite equal to the expectations of the directors,and they had no 
hesitation in declaring the ad interim dividend of £8 percent. per annum upon 
the last half-year’s work. They might be asked why they did not declare a 
dividend of £10 per cent., as ou the occasion of the last ad interim divi- 
dend ; but his answer was, that whereas they could at that time get 7} 
per cent. for their money, they could not now obtain more than from 4 
to 5 per cent., and that relatively the shareholders were in precisely the 
same position, because the bank gave them a dividend in each case at a 
rate exceeding the current rate of interest by 3 per cent. Moreover, the 
directors did not considér it good policy to declare excessive dividends 
until they had considerably reduced the sum due on account of the amal- 
gamation, and had raised a sufficient reserve fund. The amalgamation 
account was avery large one, and the directors conceived that they would 
be acting in the interests of the company if, while declaring what might 
be considered a fair dividend, they took the opportunity of liquidating the 
amalgamation account within the shortest possible period. They intended 
to abolish it within the next few years, because they were convinced that 
if it was not now in existence, the shares of the company would be worth 
100 per cent. above the present value. If, therefore, they were able to 
declare a dividend at the rate of 8 per cent. for the next few years, and, 
at the same time, take measures to extinguish that debt, it would raise 
the shares to their proper value, while the shareholders would be receiving 
virtually something like 40 per cent. By the articles of association, 
whenever they declared a dividend above 5 per cent. they were bound to 
place a sum equal to the excess to the reserve fund, so that while they 
were declaring a dividend of 8 per cent., they were necessarily placing also 
3 per cent. to the reserve. The dividend would absorb £10,000, and the 
remainder of the profits, deducting the working expenses and contingen- 
cies, had been carried forward to the annual account. Of course, it would 
be understood that it was impossible in such a business as theirs to balance 
the accounts oftener than once a year, but he assured the meeting that 
the profits amounted to a very considerable sum. He now begged to move 
that a dividend of 8 per cent. per annum be declared, stating at the same 
time that he should be happy to answer any questions hon. proprietors 
might have to put to him. 

A Proprietor called attention to the great depression of the shares of 
the company in the Stock Exchange, and inquired of the board to what 
they attributed the sudden fall from a premium of 8 per cent. to par. 

Mr. Law could not help thinking that the depreciation in the shares 
arose from the over-candour of the chairman, who stated at the last meeting 
that advances were made to the full extent of produce securities, and inas- 
much as about that time the whole of the produce markets experienced 
an alarming depression, and several failures took place, the public naturally 
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enough associated the bank with the state of the produce market, and the 
price of shares fell in consequence. He should be glad uf some explanation 
upon this point; and wished particularly to know whether the bank con- 
tinued to advance to the full amount of the securities presented to them. 

The Chairman explained that there was some misapprehension upon 
the point. The principle upon which the bank conducted its business 
was not in any case to advance above three-fourths of the securities. 
What he stated was that there were many safe houses who never would 
pledge their securities, and that in such cases they had done business with- 
out exacting any such pledges, but certainly the general understanding 
was that they never went beyond three-fourths of the securities. 

A Proprietor said that the true criterion of the state of the bank was 
the price of the shares, and they had fallen considerably, no doubt owing 
to the impression that it must have sustained great losses by the depression 
of the produce market. 

The Chairman assured the hon. proprietor that he had taken a most 
mistaken view of the question. The business of the Merchant Banking 
Company was in no way regulated by the operations of the Stock 
Exchange. No doubt a general fall in shares had taken place, but it was 
quite sufficient for him to state that not only had no considerable losses 
been made—in fact none of consequence—but that the board had not in 
the slightest degree departed from the sound mode of doing business 
adopted by the eminent firm with which an amaigamation had taken place. 
Of course no bank enjoyed a perfect immunity from losses, and if they 
could insure that this would, he for one should only be too glad to buy up 
the whole concern. At the same time, the losses had been very small, and 
in no way justified the fall in the shares. He must state once for all, that 
the board conducted their business on sound banking principles, and were 
totally uninfluenced by what took place on the Stock Exchange. 

Mr. Butler, a director, stated that the loss on produce had taken place 
chiefly in the article of cotton, with which the Merchant Banking Company 
had had little or nothing to do. The whole supposition of losses sustained 
was based on an entire misapprehension, and arose from the fact that 
because the bank made advances on produce, and because the produce 
market had been depressed, losses must have been sustained by the Bank 
to a considerable amount. On the contrary, the losses of the company had 
been very small. (Hear, hear.) 

Mr. Law expressed himself much gratified at the statements which had 
been made by the board, which he hoped would put an end to the mis- 
apprehensions that had certainly existed in reference to the position of the 
company. 

The resolution for the declaration of the dividend proposed by the board 
was then put to the meeting and carried unanimously, and a vote of thanks 
to the chairman and directors terminated the proceedings. 





BANK OF ENGLAND. 


A GENERAL court of the proprietors in this corporation was held in the 
bank parlour, on the 14th September, under the presidency of Henry 
Lancelot Holland, Esq., the governor. 

The Secretary having read the minutes of the former meeting, 

The Governor said he had to acquaint the court that this was one of the 
quarterly general courts appointed by the charter, and that it was one of the 
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half-yearly general courts appointed by the 12th bye-law for the making of 
dividends ; that the net profits of the half-year ending the 31st August 
last were £704,269. 4s. 6d., making the amount of the rest on that day 
£3,733,945. 3s. 1d., and that after providing a dividend at the rate of 
5 per cent., the rest would remain at £3,006,295. 3s. 1d. The court, there- 
fore, would be asked to adopt the recommendation for a dividend at the 
rate of 5 per cent. upon and after the 10th of October next, without deduc- 
tion for income tax. (Hear, hear.) The Governor said that no doubt the 
proprietors were prepared for the announcement of a smaller dividend than 
the previous one, but, taking into consideration all matters, he thought 
they would agree with him that there was great reason to be satisfied, and 
therefore, there would be no dissentient voice to the resolution proposing 
to pay that dividend. (Hear, hear.) He then formally moved that the 
dividend at the rate of 5 per cent. be declared, and stated that the warrants 
would be ready on the 11th of October next. 

Upon the motion that the court be adjourned, 

Mr. Moxon wished to ask one or two questions. Last year he asked 
the directors whether they intended to allow the payment of interest on 
deposits, and the answer given was that the court had taken the matter 
into consideration, but had not made up their minds upon the subject, 
He now repeated the question. Another point was one of great import- 
ance, and that was, as to the state of the debenture debt, in which the bank 
was alleged, out of doors, to be largely affected with railway companies. 
One of the directors of the Bank of England had taken the trouble to write 
to the newspapers upon the subject of the debentures of the Great Eastern 
Railway Company, and he wished to know whether the Bank of England 
were large holders of that company’s debentures. He was anxious to 
know this, as in the next session of parliament some action might be taken 
upon the subject. It was asserted that the Bank of England held deben- 
tures in different railway companies to the extent of between £8,000,000 
and £9,000,000, and in the interest of the proprietors and the public 
generally he wished to know whether such was the case. Whether the 
question was answered or not, he hoped that the matter would receive due 
attention at the hands of the court of directors at a future period. 

The Governor said that with regard to the first question he thought the 
hon. proprietor had misunderstood the answer of the late governor. The 
subject of interest on deposits was every now and then pressed on the 
directors. But that was a question wider and larger than at first sight 
appeared. No person could say what changes might take place, but at 
present the directors were of opinion that it was not the interest of the 
bank to allow interest on deposits. (Hear.) The second question was a 
very proper one, and the attention of the directors had been called to it. 
Though they had not held anything like the amount of debentures men- 
tioned by the hon. gentleman, they held a considerable amount, something 
like £4,000,000. But they had the pick of the railway debentures, and 
had not only good security but the respectability of the directors and of 
the management generally. 

Mr. Moxon asked what amount of Great Eastern debentures was held. 

The Governor said they did not hold any great amount of the Great 
Eastern. There were fifteen or sixteen railways whose debentures they held, 
but the amount of any one was not very large. In this, as in other instances 
by consulting their own interest they were doing ail that could be required 
of them for the defence of the public. The House of Commons might, 
take some action in the spring, and it was a matter more for that body 
than the Bank of England. 
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Mr. Moxon referred to the case of the West Hartlepool to show the 
danger of these securities. 

The dividend was then agreed to. 

On the motion of Mr. Cave, seconded by Mr. Botley, a vote of thanks 
was passed to the governor and directors. 





LONDON BANK OF MEXICO AND SOUTH AMERICA, LIMITED. 


Tue half-yearly general meeting of the proprietors of this company was 
held on the 19th September, at the London Tavern; Mr. J. Paterson in 
the chair. 

The report, which was taken as read, was as follows :—“ In compliance 
with the request expressed by the shareholders at the last general meeting, 
to the effect that such meetings should in future be held half-yearly, the 
directors have pleasure in calling them together on the present occasion, 
for the purpose of submitting the subjoined statement of accounts, duly 
vouched by the auditors, and of declaring an interim dividend. From 
these accounts it will be seen, that for the six months ending June 30th last 
the business of the bank at its several branches has made very satisfactory 
progress; the net profits, after deducting rebate of interest, current 
expenses, and providing for bad and doubtful debts, amounting to 
£22,884. 17s.1d., or about 20 per cent. per annum on the paid-up capital 
of the bank, which, with the sum of £1,964. 2s. brought forward from last _ 
account, makes an available total of £24,848. 19s. 1d. This sum the 
directors recommend should be dealt with as follows :—To the payment of 
an interim dividend for the half-year ending 30th June, of 10s. per share, 
being at the rate of about 9 per cent. per annum, £9,992, leaving a balance 
to be carried forward to the next account of £14,856. 19s. 1d.—subject to 
payment of remuneration to directors and auditors, and income-tax. The 
directors have only further to add, that latest accounts are equally favour- 
able, and furnish continued evidence that in Mexico, Lima, Callao, and 
Bogota, where the branches of this bank are established, there is a great 
field for the profitable employment of large capital in banking operations.” 


Balance-sheet for half-year ending 30th June, 1865. 


CAPITAL AND LIABILITIES. 

Capital—Amount authorised, in 20,000 shares of £50 each, with power to 

increase, £1,000,000. . 

Shares issued—19,984 shares of £50 each, on which £12. 10s. 

per share has been called up, £249,800; less calls in arrear 

(of which only £315 now remain unpaid) £4,327.10s., making 

a total of £245,472. 10s; addcalls paid in advance, £50 ... £245,522 10 0 
Liabilities— Deposits, bills payable, and other liabilities 

£587,725. 13s. 10d.; notes issued at Lima, Mexico, and 


Bogota, £14,078. 13s. 4d. eee eee a eo. 601,804 7 2 
Unclaimed dividends... “ae a dal rene 291 4 0 
Rebate of interest on bills current ei “a ini 7,924 12 6 
Reserve fund ... - 1,000 0 0 


T'rofit and loss account—Balance of profit to 3ist December, 
1864, after payment of dividend,directors’ fees, &c., £1,964.2s.: 
balance of profit from 31st December, 1864 to 30th June, 1865, 
as per annexed account, £22,884. 17s. 1d. we «- 24,848 19 1 








£881,391 12 3 
a SD 
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PROPERTY AND ASSETS. 


Cash on hand and at bankers’... pa oa .» £108,912 0 5 
Bullion in hand ove oes ove ove ose 658 1 8 
Bills receivable eee ww. 455,567 1 3 
Balances due on current ‘accounts, Toans, &e. - 802,461 15 6 
Expenditure on bank premises, office furniture, &e. ‘(after de- 

ducting 10 per cent. written off at branches) a eo 4,659 0 7 
Preliminary expenses (balance) ... oe ove ove 9,133 12 10 


£881,391 12 3 





Profit and Loss Account for half-year ending 30th June, 1865. 
General charges in London, and branches at Mexico, Lima, 


Callao, and Bogota . ch <n ee .. £13,270 8 3 
Rebate of interest on bills current wale aes we 7,924 12 0 
Balance, being net profit ae ian wie 22,884 17 lL 


' £44,079 17 4 


Gross profits from 1st January, 1865, at London, Lima, Callao, 
and Mexico, and from 7th ovember, 1864, at Bogota we. £44,079 17 4 





The Chairman, in moving the adoption of the report, stated that it was 
advantageous in new concerns to make the shareholders acquainted as 
frequently as possible with the state of their affairs, and with that feeling 
the directors had readily responded to the wish of some of the shareholders 
to hold half-yearly meetings, consequently they were called together on 
the present occasion. The report was very satisfactory, and required little 
from him to recommend it. The profit fully equalled the expectations of 
those who looked for great things as resulting from banking in Mexico. 
They had made a net profit during the half-year at the rate of 20 per cent. 
per annum, while their losses had been very small indeed. To avoid a 
heavy item of preliminary expenses they had carried to current charges 
the cost of conveying the managers and officers to the branches at Bogota, 
Lima, &c., and also the expenses of removing books, safes, d&c., to those 
places, which was very heavy. This brought up the general charges to 
the large sum of £13,270, but at least £4,000 of this the directors might 
justly and fairly have carried to preliminary expenses, but they feel that 
having made large profits, they would be acting most in accordance with 
the wishes of the shareholders by carrying these items to current charges. 
(Cheers.) If, however, they had been charged to preliminary expenses, 
the results of the half-year would have shown a profit at the rate of £25 
per cent. per annum. (Hear, hear.) The largest proportion of the busi- 
ness of the bank was, as they were aware, in Mexico, and he was happy to 
say that it was carried on almost absolutely without loss. He was justified 
in saying this, inasmuch as the entire loss they had incurred from the 
beginuing was only £40, which arose on a small bill taken on a remittance 
to this country. On the other hand, the assets in Mexico were very 
satisfactory, and the exchange business, which was very large, was as 
good as any similar business carried on by any bank in the city of 
London. They had equally good reports of the state of affairs at 
Peru, Callao, and Lima. The only loss made there arose out of a small 
bill drawn upon an Australian bank which turned out to be forged, 
but it was only for a small amount. At these branches the assets were 
equally satisfactory with those at the establishment in Mexico. At 

_ Colombia, that was at Bogota, they only commenced business in No- 
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vemher, but from the reports received and the examinations which had 
been instituted, everything seemed to be going on satisfactorily there 
also. The amount of business done at Bogota was larger than they 
could with their present capital follow up, and he believed the shareholders 
were not just now inclined to sanction, nor were the directors desirous of 
making a further issue of capital. Since the closing of the half-year 
ending 30th June the business had continued to progress most satisfactorily 
at all the branches except Bogota, from which it was as yet too early to 
receive accounts. The profit made during the first month of the current 
half-year was £5,872. 5s. 10d.; against the rebate of £7,924 they had for 
the month of July made a profit of £13 796, and as they carried forward 
to the current half-year’s account £14,856, they had actually already in 
hand for the purposes of dividend at the next half-year £28,650. 17s. 11d., 
less the current expenses. (Hear,hear.) Within the last month they had 
increased their deposits to the extent of £5,000, and at Lima they had 
some of the wealthiest and most influential of the inhabitants amongst the 
depositors with the bank on fixed accounts. The notes of the bank were 
also readily taken, and altogether they were in a most healthy and satis- 
factory state. Some alarm, he believed, had been felt by some of the 
shareholders on account of the projected National Bank of Mexico, on the 
ground that it might compete prejudicially with this bank. He had 
no apprehensions of the kind, for he believed that in Mexico there was an 
abundant field for the successful operations of two banks, but he was happy 
to inform them that the scheme for establishing a National Bank of Mexico 
was now altogether in abeyance, and he did not know whether or not it 
would be ever revived. In conclusion he moved the adoption of the report. 

Mr. J. T. Hunt seconded the motion. 

In reply to questions, 

The Chairman said as they were in favour in Mexico as a British 
banking institution, it was not intended to take any steps to obtain the 
position of a national bank in Mexico, it being better to leave well alone, 
and it being also to be remembered that as a British institution they would 
be uncompromised by any political change that might take place. In 
Colombia there was an idea of constituting the several branches of the 
bank into a National Bank of Colombia, but if they should decide upon 
taking steps to give practical effect to that idea, it would be on the principle 
of a separate capital, the shareholders having, of course, the option to take 
up that capital. He could not promise that there would be no further call, 
but there was no present intention of calling up further capital. 

A brief discussion followed, in the course of which one or two share- 
holders held that it would increase public confidence in the concern if a 
larger proportion of tlie subscribed capital were called up, and Mr. Sinclair 
expressed some disappointment that with such a flourishing state of affairs 
the shares should be at a discount, and asked for information as to where 
the weak point was—a question which was replied to by another proprietor, 
who said that the only weak point was the infancy of the bank, and the 
chairman added that many persons entertained fears of the political 
position of Mexico, and that feeling no doubt acted to the prejudice of 
the bank. They were, however, improving, inasmuch as the shares, 
which were four discount a short time ago, were now at par. 

The motion was carried unanimously. 

An interim dividend of 10s. a share, payable on and after the 29th inst., 
was also carried ; £1,000 was set apart as remuneration to the directors 
for the past half-year, and a vote of thanks to the chairman and directors 
concluded the proceedings. 
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BRITISH GUIANA BANK. 


Tue following is a report- of the proceedings at the fifty-seventh half- 
yearly general meeting of the proprietors, held on the 17th August; J. W. 
Davson, Esq., in the chair. 

The Manager read the following abstract summary, exhibiting a general 
statement of the affairs of the British Guiana Bank on the 30th June :— 


Dr. 








Proprietors’ paid-up capital ove eee $926,520 0 
Reserve fund invested per Contra ee 200,000 0 

Due to the public on account of lodgments including interest 
on deposits current ee a 586,262 14 
Circulation ons re ° de ove 285,870 0 
Dividends unclaimed one _ onl as 7,479 61 
Balance in favour of the bank ... “ oni eee 85,526 34 
$2,091,658 09 








Cr. 
Due to the bank on securities in bills discounted, bonds, other 
investments, cash in hand and in the hands of agents ... $1,858,458 09 
Reserve fund investments in Turkish 4 per cents. guaran- 
teed by England and France eee oe $96,000 
Tn eae of England Stock... eee 104,000 


200,C00 0 
Bank premises, office furniture, &c. ... a sae ove 


33,200 0 
$2,991,658 09 














“The balance shown in the foregoing statement consists of the surplus 
fund, $34,628. 60; net profits for the half-year ending 30th of June, 
$50,897. 74. The Directors recommend the declaration of a dividend of 
4 per cent. for the past half-year, being at the usual rate of 8 per cent. 
per annum ; this will require the sum of $37,068. 80, leaving $13,836. 94 
in accumulation of the surplus fund, and they further propose that a bonus 
of 1 per cent. be paid to the proprietors out of the surplus fund, after 
which their will remain a balance of surplus profits of $39,200. 34. 

“ Georgetown, 27th July, 1865.” 


Moved by the Chairman, seconded by Mr. Robert Smith, and resolved— 
“That the report of the Directors be received and adopted. x 

Moved by Mr. John Drysdale, seconded by Mr. E. G. Barr, and re- 
solved—* That, as recommended by the court of directors, a dividend be 
declared of 4 per cent. for the half-year ending 30th June; and that, 
further, a bonus of 1 per cent. be paid to the proprietors out of the sur- 
plus fund.” 

Moved by Mr. B. V. Abraham, seconded by Mr. W. Knox, and re- 
solved—* That a copy of the report be laid before His Excellency the 
Governor, and that the proceedings of the meeting be printed for circula- 
tion among the proprietors.’ 

Moved by Mr. Winter, seconded by Mr. Barr, and resolved—* That a 
sum not exceeding $2,000 per annum be placed at the disposal of the 
directors for the purpose of remunerating them for their services.’ 

Moved by Dr. Scott, seconded by Mr. E. H. G. Dalton, and resolved— 
“That the thanks of the meeting be tendered to the chairman and di- 
rectors of the bank.” 
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Moved by Mr. R. D. Stewart, seconded by Mr. H. J. Parnell, and re- 
solved—* That the thanks of the meeting be given to the officers of the 
bank for their attention to their duties.” 

Moved by the Chairman, seconded by Mr. Mackey, and resolved —* That 
the thanks of the meeting be tendered to the president and committee of 
the Athenzeum for the use of the rooms.” 

The Chairman vacated the chair, and the same having been taken by 
Mr. Mackey, it was moved by Mr. Winter, seconded by Mr. Drysdale, and 
resolved, that the thanks of the meeting be given tothe chairman for his 
conduct in the chair. 

The Chairman having resumed, declared the meeting closed. 





BANK OF BRITISH COLUMBIA. 


Tue following is the report of the directors to be presented at the general 
meeting to be held at the London Tavern, on the 3rd October :— 

“ The directors have the pleasure to submit to the proprietors the ac- 
companying statement of accounts for the half-year ended 30th June last, 
and have satisfaction in stating that after paying all charges, deducting 
rebate of interest on bills not due, and making ample provision for bad and 
doubtful debts, the undivided profits amount to £20,078. 13s. 8d., which 
the directors propose to appropriate as follows, viz. :—£9,375 in payment 
of a dividend at the rate of 10 per cent. per annum; £7,000 to reserve 
fund, which will then amount to £20,000; leaving £3,793. 13s. 8d. to be 
carried forward to the current half-year.” 


Statement of Liabilities and Assets at the London office and branches 
on 30th June, 1865. 








LIABILITIES, 
Capital paid-up ove oe os rae .-- £187,500 0 0 
Reserve fund ... on =e ia ein aie 13,000 0 0 
— notes in circulation, bills payable, and other liabilities 271,909 17 5 
ance of profit and loss on the 30th June, 1865... -» 20,078 13 8 
£492,488 11 * 

ASSETS. 

Specie and bullion in hand, and cash at bankers’... .. £89,676 0 6 


Bills discounted, bills receivable, government and other securities 398,188 11 11 
Bank premises, furniture, and other property ond ove 4,623 18 8 








£492,488 11 1 
——— 

Profit and Loss Account, 30th June, 1865. 
Dividend paid 8th April, 1865 ii i a pam 8,333 6 8 
Amount carried to reserve fund ... a ms mas 7,000 0 0 
Charges to 30th June, 1865, including rent, taxes, salaries, 
directors’ fees, and all other expenses at head office and 


branches ... aia a ou nae eam 10,365 8 11 
Balance of profit, 30th June, 1865 ane «. 20,078 13 8 





£45,777 9 3 


ET 
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Balance of profit and loss account brought from 31st December, 





ae: ips one “66 se -- 18,680 12 1 
Profits for six months ended 30th June, 1865, after deducting 
rebate of interest on bills not due, and making ample pro- 
vision for bad and doubtful debts aon oe oe §©=«.: 87,096 17 _ 3 
£45,777 9 3 


PROPOSED APPROPRIATION, VIZ. :— 


Dividend at 10 per cent. per annum se ee soe 9,375 0 0 
Amount to be added to reserve fund eae Jee pen 7,000 0 0 
To be carried forward ... aes an ree ‘ni 3,703 13 8 





£20,078 13 8 


| 


By balance ade ie as ne ian .. 20,078 13 8 





£20,078 13 8 








EAST INDIA BANK. 


Tue second ordinary general meeting of the shareholders of this bank was 
held at its offices in Hornby Row, on the 9th August, to receive the 
directors’ report; to consider whether the bank should be registered with 
limited liability ; and to take such steps as might be considered necessary 
for effecting that object. The shareholders present consisted entirely of 
natives. 

On the motion of Mr. Kessowjee Naique, seconded by Mr. Alladinbhoy 
Hubbibhoy, Mr. Muncherjee Nowrowjee Banajee was called to the chair. 

After reading the advertisement calling the meeting, the Chairman read 
the following report :— 

‘Your directors have this day the pleasure of meeting you for the 
second time since the formation of the East India Bank, and it is their 
duty, in terms of the articles of association, to place before you a state- 
ment of accounts made up to the 30th June. A reference to the balance- 
sheet will show a profit to that date of Rs. 4,35,275-12-6; but as it is 
apparent that these figures, though correct in point of form, are merely 
nominal, itis proposed to give a short explanation on the subject. In the 
first place, your directors are anxious that it should be distinctly under- 
stood that the exhibition of a balance of profit on the bank’s operations to 
the 30th June is not put forward with any intention of misleading those 
interested as to the real position of the bank. On the contrary, your 
directors wish to place you in full possession of all details, which may 
enable you to form a correct estimate of how it stands; but the exigences 
of book-keeping required that the accounts should be made up as they 
have been. On numerous transactions still open, the bank will, without 
doubt, sustain very considerable losses ; but, as the auditor very properly 
remarks, the extent of them it is impossible, with any degree of accuracy, 
at present to estimate. That heavy losses should have been sustained 
by this bank, in common with every other institution of a similar 
character in Bombay, will excite no surprise. Bombay has passed, is still 
passing, through an ordeal of no ordinary character, and the shareholders 
must be prepared to find that the East India Bank will not come out 
scatheless. The present is not an opportunity for making a detailed public 
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statement of the probable ultimate results of the bank’s transactions ; 
but your directors may safely say, that it is their belief that those results 
will at least bear comparison, and favourable comparison, with those shown 
by any other local bank established under similar circumstances. A few 
items in the balance-sheet call for observation. Shares to the extent of 
Rs. 15,70,000 have been forfeited, and the capital of the bank is thus 
reduced to Rs. 46,80,000. The shares in question were forfeited for non- 
payment of the 3rd and 4th calls, and Rs. 9,19,250, the amount paid-up 
on Ist and 2nd calls on those shares, has been placed to a reserve fund. 
Your directors did not take this step without full consideration ; it may at 
first sight seem a harsh proceeding to forfeit shares because their holders 
are unable to pay calls; but your directors would remind you that the 
interests of those shareholders who can and do pay, are at least to be 
regarded as much as those of shareholders who cannot, or, as often happens, 
will not. It is clearly unfair that the operations of a bank should be 
crippled, and its business restricted, to the loss of those shareholders who 
have honestly contributed their share of its capital, merely because other 
shareholders are unable to pay their proportion, or think they can employ 
their funds more profitably to themselves in other ways. The require- 
ments of the articles were fully met; every one whose shares have been 
forfeited had ample notice in the prescribed form, and your directors do 
not doubt but that the course they adopted will meet with your 
approval. It should also be mentioned that Rs. 8,00,000, the amount 
of capital allotted to the bank’s Calcutta agency, is included in the 
balance-sheet under the item of loans and local bills discounted. 
With reference to the auditor’s remark that some of the bank’s 
securities are not in order, it must be stated that these almost entirely 
consist of financial and other shares which your directors do not con- 
sider it advisable to have transferred to the bank’s name. Leavin 
the balance-sheet and accounts, your directors would now make the follow- 
ing important recommendation affecting the constitution of the bank. 
The basis upon which the bank is established is, as you are all aware, 
that of unlimited liability, and the recommendation of the board is that 
that basis be changed, and that the liability of the shareholders shall for 
the future be restricted in accordance with the provisions of Act 7 of 
1860. This recommendation is made in concert with the wishes of many 
large and influential shareholders whom your directors have consulted ; 
and they have reason to believe that the proposal will meet with the 
general sanction and approval of all concerned. In this view of the matter, 
they do not here enter into the reasons which have influenced them in 
arriving at the conclusion they have. If the proposal meet with your 
approval, it will be necessary to wind-up the affairs of the bank, pro formd; 
but this can be done without difficulty, and without stopping current 
business for a day.” 

The report having been adopted, Mr. Byramjee Cursetjee moved—* That 
Messrs. Kessowjee Naique and Alladinbhoy Hubbibhoy be re-elected 
directors.” 

Mr. Muncherjee Nowrowjee Banajee moved :—* That the constitution of 
the bank be altered by making the liability of the shareholders limited, 
instead cf unlimited as at present, and that the board of directors be, 
and they are hereby authorised, in consultation with Mr. Crawford, the 
bank’s solicitor, to take all necessary steps with that object.” 

oe Eduljee Dorabjee seconded the motion, which was agreed to unani- 
mously. 

The meeting then terminated. 
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BOMBAY CITY BANK. 


Tue first ordinary general meeting of the registered shareholders of this 
bank was held at its offices in Church Gate Street, on the 15th of August. 
Mr. Rudolph Ahlers occupied the chair. The shareholders present were 
exclusively natives. 

The Chairman read the directors’ report as follows :—“The directors, 
in meeting the shareholders for the first time, beg to lay before them the 
balance-sheet of the bank to 30th June, 1865. The bank was opened for 
business on the 15th August, 1864, and you will observe, from the state- 
ment now submitted, that the whole of the first call made on 21st June, 
1864, and due 27th idem, has been paid; that of the second call made on 
21st September, 1864, and due 5th November, there is unpaid the sum of 
Rs. 7,850; and of the third call, made on 31st December last, and due 28th 
February, 1865, there still remains to be paid Rs. 8,09,000. The share- 
holders have been duly advised, both by post and advertisements, that the 
shares on which these calls remain unpaid are forfeited. This measure has 
only been adopted after mature consideration, and the directors in doing 
so are confident that, for the benefit of the present shareholders, it should 
be carried out. Sufficient time has been allowed for the payment of all 
calls, the notice of forfeiture of shares upon which the second and third 
call remained unpaid having been advertised as long back as February 
last, but not acted upon until the 5th instant. After estimating the de- 
preciation in the value of the securities held by the bank on its own account, 
allowing no interest to be calculated upon overdue loans or past-due bills, 
and taking into consideration the expenses incurred in the opening of the 
agencies in London and Calcutta, the balance of the profit and loss account 
is Rs. 97,583-12-9. This amount the directors propose to carry forward to 
the current half-year, regretting that they cannot recommend any dividend 
at this time. The sudden and great fall in the value of all securities in this 
market, and consequent panic, coupled with the numerous failures both here 
and at home, will, the directors regret to say, cause the bank to suffer con- 
siderable loss, but as in the great majority of its transactions the bank has 
been secured, and as an improvement in the value of good securities may 
be fairly expected, they trust that by a judicious disposal of those now 
held the eventual loss will prove but small. Branches have been esta- 
blished in London and Calcutta, the former being under the charge of Mr. 
Davison, the late manager here, and the latter under that of Mr. Leitch, 
late of the Oriental Bank, Calcutta; as both these gentlemen, especially 
the former, have considerable experience in banking, we have no doubt 
that these agencies will become a source of profit to the bank. In room of 
the present directors, who now retire, the shareholders have to elect others. 
Of those who have been acting, Mr. Ahlers, Mr. Price, and Mr. Bhugwandass 
Purshotumdass, offer themselves for re-election. The remuneration to be 
allowed must also be decided upon. The shareholders have also to elect 
auditors for the ensuing year, and Messrs. Brodie and Wilson, gentlemen. 
well qualified for the post, are recommended. Their remuneration must 
also be fixed.” 

The Chairman then addressed the shareholders as follows :—“ Gentle- 
men, in moving the adoption of the report just read, I will, with your 
permission, make a few explanations as regards the item of profit and loss 
in the balance-sheet now before you, and also a few remarks with reference 
to the general position of this bank. You will observe that the amount 
carried to the credit of profit and loss account for 30th June last is 
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Rs. 97,583-12-9, and I imagine that some of you will consider this amount 
small as compared with the profit shown by other banks which were esta- 
blished about the same time as this, and which also have recently published 
their accounts, according to which larger profits than ours have been realised. 
Now, in this respect I wish to point out to you that the profit of this bank 
also is larger than the amount stated above, but that we have reduced it 
by deducting from it the probable loss which the bank will sustain owing 
to the depreciation in the value of the securities held by the bank for 
its own account. For this purpose we have written off from the profit 
an amount of Rs. 84,735-13-10, and we now anticipate no further loss 
in this respect. Another circumstance which may make the profit appear 
small is, that we have not yet taken into account any interest on such 
loans or transactions as fell due before the end of June but have not 
yet been paid. We considered it best not to swell our profit by any such 
fictitious calculations, which might lead to disappointments afterwards. 
Our above profit, although small, is really earned and due; but I regret 
that I cannot recommend its distribution as a dividend, but must advise 
its being carried forward to next year’s account ; for although, as already 
stated, we have provided for the depreciation in the securitias held on the 
bank's own account, no provision has as yet been made for the loss which 
the bank may sustain from the reduction in the value of the securities 
held on account of its customers. I would gladly have framed an estimate 
also of this loss, and laid it before you, but this is impossible, for two 
reasons, one of which is, that the securities are not yet sold, and the other, 
that we do not yet know the amount which ultimately will be recovered 
from those on whose account the securities are held. In six months’ time 
we shall, no doubt, see much clearer in this respect. In connection with 
this subject I may mention that as the bank is entirely free from debt, 
no necessity exists for any undue haste in the realisation of these secu- 
rities; on the contrary, the bank will hold them (unless previously re- 
deemed) until such a moment as may be considered the most favourable 
for the sale; and I have no doubt, in consideration of this circum- 
stance, and keeping a careful watch over the movements of the market, 
that the ultimate loss, although no doubt important, will still prove 
considerably less than is generally anticipated. If the bank has not been 
fortunate in its local transactions, it certainly may, as compared with other 
banks, congratulate itself upon its operations with Europe, for the 
amount of dishonoured bills in our hands is, comparatively speaking, very 
small, and after careful calculation it is thought that about one lac of 
rupees will be sufficient to cover the whole ultimate loss on this account. 
The forfeiture of the shares on which the second and third calls are unpaid 
has for some time had the very serious consideration of your directors, 
and in justice to the existing shareholders, they had no alternative but to 
adopt this measure. Nor can it be called harsh; for the third call was 
made long before the commencement of the crisis, and the forfeiture has 
not been put into execution until a few days back, when the crisis may be 
considered as ended. The position of the remaining shareholders is, of 
course considerably benefited by this measure. The report informs you 
that agencies have been opened both at Calcutta and London, and your 
directors trust, after confidence has been fully re-established, that both 
agencies will prove sources of profit to the bank. The gentleman at the 
head of the Calcutta agency, Mr. Leitch, was formerly in the Oriental 
Bank, and the gentleman at the head of the London agency is Mr. Davison, 
formerly manager here of the French Bank, and who probably is personally 
known to most of you as a very able and intelligent bank manager. Mr. 
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Davison takes very great interest in the success of our bank; and, as a 
proof of this, I feel pleasure in mentioning that he, about two months back, 
voluntarily placed half of his salary at thé disposal of the directors, in 
order, as he writes, to prove his interest in the success of the bank, and 
in order to reduce its losses as much as lies in his power. The directors 
have accepted this sacrifice on the part of Mr. Davison, hoping soon to be 
justified in requesting him to revert to his previous remuneration. 
As you all know, we have just passed through a fearful crisis ; but after a 
crisis, legitimate business in all its branches, as a rule, soon revives with 
renewed vigour. I have no doubt that this will also prove the casein 
Bombay, and that good and profitable years are before us, during which, 
also, this bank will tind safe and profitable employment for its funds, and 
ample opportunity of redeeming its previous losses. Nor need we antici- 
pate any further losses of consequence for several years to come; for I have 
no doubt that the crisis just passed has taught us all a lesson which we 
shall not soon forget. In conclusion, I call upon the shareholders to let 
their full confidence remain with the directors, and to give the bank all the 
support that may be in their power, and I have no doubt that twelve 
months hence we shall be in a position to lay before you a much more 
satisfactory report than we can do to-day. I beg to move that the report 
and accounts now submitted be adopted.” 

Mr. Cooverjee Cowasjee Jussawalla seconded the motion, which was 
agreed to unanimously. 

Mr. Muncherjee Pestonjee then proposed, and Mr. Dadabhoy Nusseran- 
jee seconded—* That Rudolph Ahlers, Esq., R.T. Price, Esq., and Bhugwan- 
dass Purshotumdass, Esq., be elected directors for the ensuing year ;”’ which 
was also carried unanimously. 

Mr. Cursetjee Eduljee Chinoy proposed, and Nowrosjee Muncherjee 
seconded—* That Culliandass Mohundass, Esq., and Tribhohundass Jug- 
jeevundass, Esq., be elected directors in place of Mr. Ardaseer Cursetjee 
Dady, and Mr. Merwanjee Nusserwanjee Bhownuggree, resigned.” The 
resolution was carried without discussion. 

It was then proposed by Cursetjee Eduljee Chenoy, and seconded by D. 
J. Lisboa, Esq.—* That Messrs. Brodie and Wilson be elected auditors for 
the ensuing year, and their remuneration be Rs. 500 for each audit.” 


A vote of thanks was then awarded to the Chairman, and the meeting 
broke up. 





ALLIANCE BANK OF BOMBAY. 


Tue first ordinary general meeting of the registered shareholders of this 
bank was held at the offices of the company on the 16th August, for the 
purpose of receiving the report of the directors and the balance-sheet to 
30th June last,—to elect directors and auditors for the ensuing year, and 
to fix their remuneration. F.C. Kelly, Esq., of the firm of Kelly, Hore 
and Manisty, occupied the chair. All of the shareholders present, number- 
ing between twenty and thirty, were natives. 

The Chairman read the directors’ report, which is as follows :— 

“ In meeting the shareholders for the first time since the formation of 
the company, the directors would lay before them a short statement of 
what has been done. The company was registered onthe 11th of August, 
1864, and commenced business on the 1st September with a paid-up capital 
of twelve lacs of rupees. A second call of Rs. 75 per share was made 
payable on the 15th of September, and was duly paid on all the shares 
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except 77. A third call of Rs. 50 per share was made payable on the 15th 
of December last, but the same has been paid upon about half only of the 
shares. The shares upon which the second call was not paid have been 
forfeited for the benefit of the company. As to those shares upon which 
the third call has not been paid, the Directors have in consequence of the 
state of affairs in Bombay, abstained hitherto from taking any proceedings 
to enforce payment—but they think that the time has arrived when the 
defaulting shareholders should be required to pay, and they propose, 
in case the call with interest is not paid in the course of the month, to 
forfeit the shares for the benefit of the company. From the accounts 
which have been circulated to the shareholders, it will be seen that the 
profit earned during the ten months over which the account extends is 
entered as Rs. 3,78,544-4-2. This, however, must not be taken 
to be the sum actually received as profits, but it represents the amount 
of profits which would have been earned on the assumption that all loans 
with interest were duly paid off, and to ascertain the true amount you 
must deduct the item of “adjusting account of interest.’ The result is 
that the amount of profits actually received is Rs. 2,29,456-12-1. The 
directors regret that they cannot divide this sum as a dividend amongst 
the shareholders. The bank has not passed uninjured through the panic 
which came upon Bombay, and the directors regret to suy that the bank 
has suffered considerable losses. It is impossible at present to say what 
the extent of the loss will be, as there afte many accounts still to be ad- 
justed ; but the directors hope to be able in most cases to make satisfactory 
settlements of the debts. The fall in the value of shares in Bombay has 
been so sudden and so great, and persons recently of credit and wealth 
have suffered so seriously thereby, that all companies who have advanced 
money must necessarily have sustained losses to a considerable amount.” 
The Chairman, in moving that the report and balance-sheet be adopted, 
said he did not propose to detain them for any length of time. The 
directors unfortunately had to appear before the shareholders of the 
bank on the occasion of the first ordinary general meeting, in times of great 
commercial depression in Bombay, and they very much regretted to say 
they are not in a position to recommend any dividend. A panic had come 
upon Bombay, he did not say unexpectedly—but much more suddenly 
than was anticipated, and the result was that this, as well as all the other 
banks, had had to strain its utmost energies to muintain its position. By 
the accounts submitted, the shareholders would be able to form an opinion 
as to the work done by the bank during the ten months in which it has 
been in existence. The directors had not thought it expedient or proper 
to suggest to the meeting any ideas of their own, but they would devote 
their attention to receiving the money due to the bank, and making the 
best settlement they can with the accounts outstanding; and they hoped 
‘by the next meeting to be able to lay before the shareholders a more 
satisfactory balance-sheet—one which would be sound both in figures 
and in fact. He did not propose to go through the accounts in detail ; 
but if any shareholder present wished to ask any questions, he should be 
happy to answer them. By the articles of association, the bank had a 
right to establish branches ; but under existing circumstances the directors 
had not thought it expedient to open any at present. In accordance with 
the provisions of those articles, all the directors retire by rotation; and 
the meeting would have to elect new ones. Their number was declared to 
be not less than four, nor more than ten, and the meeting would have 
to decide how many the number should be. For his own part, he might 
say, that if the meeting saw fit to re-elect himself and the other directors, 
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they should be happy toact. The meeting would also have to elect auditors 
for the ensuing year. No provision had been made for remunerating the 
directors and auditors ; and owing to the present distressed state of affairs 
in Bombay, the former did not ask anything for their services; but with 
regard to the auditors, the directors wished the meeting to fix their re- 
muneration. In conclusion, he hoped that by judicious management the 
securities sold by the bank increasing in value, they. should be able to 
render the shareholders a more satisfactory account of affairs by this time 
next year. The chairman concluded by proposing that the report and 
balance-sheet be adopted. 

Mr. Jehanghier Bomonjee seconded the motion which was agreed to 
unanimously. 

On the motion of Merwanjee Framjee, seconded by Purbut Luckdass, : 
the present directors, (Messrs. Charles F. Kelly, Hurbum Nursey, Gell- 
abhoy Puddumsey, and Seeojee Velljee) were re-elected for the ensuing 
year. 

Mr. Luckmisunker Hariprassim moved that Messrs. Brodie and Wilson 
be appointed auditors of the bank for the next year, which was also 
agreed to. 

A vote of thanks, on the motion of Merwanjee Framjee, seconded by 
Purbut Luckdass, was then awarded to the chairman, which having been 
suitably acknowledged, the meeting broke up. 





EASTERN FINANCIAL ASSOCIATION OF INDIA. 


On the 1st August, the Chief Justice ordered that all the creditors and 
contributaries of the Eastern Financial Association, Limited, should be 
allowed an opportunity of showing cause, if any, against an ‘order of the 
6th July, 1865, which directed that the association should be wound up, 
and that all suits and actions against it should be stayed; and against the 
appointment of official liquidators. The whole matter, under the above 
order, was subject to be re-opened on the 10th, before the Chief Justice, 
but no creditor or contributary appeared to oppose the order of the court. 

Mr. Bayley, instructed by Mr. Crawford, appeared for a number of cre- 
ditors of the association, under an authority given by them, and stated 
that the parties whom he represented, considered that the best course to 
promote their interests was to wind up the affairs of the company, and that 
the desired end would, in their opinion, be secured more advantageously 
and more effectually by winding up voluntarily than by the court. 

Mr. Taylor, who appeared on behalf of the association, agreed in the 
suggestion made by the creditors, and applied that the court would, with 
the consent of the creditors, grant leave to. let the order already made 
remain operative. The learned counsel stated that the company would 
take immediate steps to pass a special general resolution to wind up volun- 
tarily, but that, as some time would be required to give the necessary 
notice to shareholders, &c., he would suggest that the order now to be 
made should be an order adjourning further consideration of the matter 
for two months. 

Mr. Marriott, who appeared on the same side, submitted that the only 
hostile creditor, the Imperial Bank of Bombay, had no right to appear to 
oppose the application, their claim being in a fair way to be satisfied. 

Mr, Green, instructed by Messrs. Bickersteth, Cleveland, and Peile, for 
the Imperial Bank of Bombay, said that he had nothing to urge against 
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the present application, and that he appeared merely to watch the case on 
behalf of his client. 

Mr. Bayley stated that the debts due to his clients amounted in the 
aggregate to upwards of 49 lacs out of 56 lacs, the total amount of the 
liabilities of the company. 

The Chief Justice remarked, that subject to an affidavit to be made 
verifying Mr. Bayley’s statement of the amount due to his clients, he 
would order that the appointment of official liquidators be adjourned for 
two months, with liberty in the mean time to any of the creditors to take 
such proceedings as might be advised, in reference only to the winding- 
up of the association. The order last made directed all suits against the 
company to be stayed unless cause to the contrary was shown on the 10th 
inst. (yesterday); and as no cause to that effect had been shown, his lord- 
ship now ordered that all suits against the company should be stayed. If, 
within the time now allowed, no steps should be taken against the com- 
pany winding-up voluntarily, the court would interpose no obstacle to its 

loing so. 

Mr. Taylor remarked, with reference to an allegation made in the second 
affidavit of Mr. Macpherson, manager of the Imperial Bank, that he was 
now in a position to show, on an affidavit made by Mr. Watson, manager 
of the Eastern Financial Association, that none of the directors had ever 
been indebted to the association, with the exception of Pestonjee Cursetjee 
Shroff, now an insolvent. 

Mr. Green: I do not know what this has to do with the matter; and I 
object to my friend trying here to impeach the accuracy of one of our 
affidavits. 

Mr. Taylor said he was only contradicting an imputation made against 
the directors of the Association, which, if left unrefuted, might injure their 
reputation. 

The Chief Justice observed that imputations having been made against 
some of the directors, which had been made matter of public discussion, 
Mr. Taylor took this opportunity of clearing the character of the directors, 
with the exception of one of them. The gentlemen who were directors of 
the company had, to his lordship’s mind, taken a proper course in trying 
to clear their character of the imputations alleged against them. A state- 
ment like that made by Mr. Taylor, was no unusual thing under the cir- 
cumstances of the case. 

The authority under which Mr. Bayley appeared for the creditors, was 
signed by agents and managers of the Bank of Bombay, the Asiatic 
Banking Corporation, the Agra and Masterman’s Bank, the Indo-Egyptian 
and London Bank, the Central Bank of Western India, the Bank of 
Hindustan, China and Japan, the Bank of Surat, the Delhi Bank Corpora- 
tion, the Financial Association of India and China, the European Assur- 
ance Society, and a number of private gentlemen. They are creditors to 
the extent of Rs. 49,57,500; the total amount of the company’s debts 
ae Rs. 56,88,000, of which five lacs are due to the Imperial Bank of 

mbay. 





GENERAL FINANCIAL CORPORATION OF INDIA. | 


Ly pursuance of a requisition addressed to the directors, an extraordinary 
— meeting of the shareholders of the General Financial Corporation, 

imited, was held on the 16th August, at the Company’s offices in Bell 
Lane ; Curmally Kassumbhoy, Esq., was called to the chair. 
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The manager, Mr. E. H. Warren, read the notice convening the meeting, 
after which the chairman read a Guzerathee version of the report of the 
directors, which runs as follows :— 

“ The directors, in placing the cireumstances of the corporation before 
this meeting, wish to do so in as full a manner as possible consistent with 
their duties towards parties doing business with the establishment, so that 
the shareholders may know exactly the state of their finances up to 31st 
July last, to which date the balance is made out, and no transactions of any 
consequence have taken place since. They have not considered it necessary 
to close the books of the corporation, as the balance of the general ledger 
gives quite a sufficient account of their position, with the explanation 
they now make of the two principal items shown therein The first is 
‘share purchase account,’ which stands Dr. Rs. 3,87,761-12-0. This sum is 
represented by 50 Port Canning and 10 Elphinstone Land and Press Com- 
pany’s shares, which were, unfortunately, purchased at high premiums 
shortly after the corporation commenced business ; but the terrible panic, 
which has shaken Bombay to its centre, having set in soon after, all 
power of selling even at a small'loss became absolutely impossible. Valu- 
ing those shares at their present quotation, the difference from the rates at 
which they were purchased would entail a loss upon the company of about 
Rs. 2,90,000 ; but the directors feel certain that, in the course of a few 
months, both classes of shares will again rise very considerably in public 
estimation, as they represent good and sound companies, whose real value 
is much under-rated in the present state of nervous uncertainty with which 
all capitalists are affected ; and purchasers at ruling rates will hereafter 
wonder much at the folly which caused men to throw away their sound 
stocks for nominal prices, in a time of panic almost unequalled in the 
history of any country. These are the only share transactions the directors 
have entered into, having always refused to meddle with ‘time-bargains’ 
or speculation in your own shares, both which transactions have 
caused the ruin of so many companies in Bombay. The other item 
which needs explanation is that of ‘local bills discounted.’ This 
represents all advances made by the company; and the directors are 
glad to be able to inform you that very nearly the entire amount of 
Rs. 3,18,000 is covered by securities sufficient to clear them, even if realised 
at present rates; and the unsecured balance is granted to such men 
that recovery is undoubted. So the directors do not anticipate any loss 
whatever on this account. The other items of the balance do not need 
any explanation, as each shareholder can easily understand them. It is 
only necessary to add that no persons whatever have any claims against 
the establishment, the deposit account being merely nominal, and loans 
have never been contracted. Upon the stagnation of business the ex- 
perses were reduced as much as possible, and everything was done that 
economy could suggest to lessen the outlay. The directors further state 
that they should have been able to show a much more favourable result 
but for being effectually paralysed by the small amount of paid-up capital 
at their command. They did intend to make further calls on the share- 
holders immediately after commencing business, but the unusual distress 
which affected all classes at that time, effectually prevented the possibility 
of such a course; but notwithstanding this difficulty, the directors feel 
assured that the shareholders will consider the position of the company 
very favourable indeed when contrasted with that of the other institu- 
tions in Bombay of the same nature.” 

The meeting was then adjourned till August 31st. 
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LONDON AND AUSTRALIAN AGENCY COMPANY. 

Tue London and Australian Agency Company, Limited, has been 

announced, and it proposes to carry out very important operations. 

The capital sought to be raised is £1,000,000 in 50,000 shares of £20 

each, the first issue being 30,000 shares. Of this issue 6,000 shares 

have been apportioned to the vendors, leaving 24,000 for allotment to 

the public. The business intended to be taken over is that of Messrs. 

J. H. Clough and Co., of Melbourne, who have for years possessed a 
recognised position as pastoral agents, and transacting a most extensive 
business with flock and station proprietors throughout Australia. 
Operations are commenced with a guaranteed profit of £30,000 per 
annum ; i.e., the vendors guarantee to forfeit so much of the purchase- 
money of their goodwill should they fall short of making such profit. 
It is stated that the purchase has been effected on the basis of pro- 
spective as well as retrospective profits, The sources of these are 
fivefold—viz., interest on money advanced ; second, commission on 
money advanced ; third, commission on wool sold by weekly auction ; 
fourth, the charge for storing all wool ; fifth, the difference between 
the cost of borrowing money here and lending it at the colonial 
rate. Arrangements have been made for guaranteeing a dividend of 
10 per cent. for three years, and the vendors have also agreed to place 
their services at the disposal of the company for the same period, to 
co-operate with the manager, who will be appointed by an act under 
the direction of the board in London. The qualification of each 
director is fixed at £4,000, at least, to be held by him in his own right 
in the shares of the company, 
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NEW ISSUE OF ERIE RAILWAY BONDS. 


THE issue of £800,000 sterling bonds of the Erie Railway Company was 
announced on the 22nd September. They are introduced through Messrs. 
J. 8. Morgan and Co., and bear interest at the rate of 6 per cent. per 
annum in bonds to bearer of £100 sterling each, at the price of £75; 
redeemable at £100 at the end of ten years. The principal and interest 
will be payable in sterling money in London, free from all federal or state 
tax ; £5 per £100 bond is payable on application, and £5 on allotment, the 
remaining instalments spreading over from the 28th October to the 15th 
of January next, Taking into account, in addition to the annual interest, 
which commences from the Ist of September, the payment off of the prin- 
cipal of the bonds at par in 1875, and the deferred period for the instal- 
ments, the return to the subscribers will be equivalent to about 10 per 
cent. per annum upon the issue price, viz., 75. Subscribers have the 
option of paying the full amount in advance upon any of the dates fixed 
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for the instalments, and upon such payments discount at the rate of 5 per 
cent. per annum will be allowed. Upon payment of the allotment money 
scrip certificates to bearer will be issued to the subscribers, which will be 
exchanged for the definitive bonds as soon as possible after the payment of 
the whole amount of the subscription. Where no allotment is made the 
deposit will be returned in full, without deduction. The amount of the 
loan authorised by the railway company was £1,000,000, but it appears 
it is doubtful whether the remaining £200,000 will ever be sent out, and it 
will not in any event be issued before the 16th of September, 1866. The 
traffic of the route shows a large increase, which is mainly due to the 
development of the resources of the district, to the numerous coal, iron, 
and oil companies recently brought into operation, and to the opening of 
the Atlantic and Great Western Railway, which has proved a great 
success, 
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TENDERS FOR BILLS ON INDIA. 


Tue biddings for bills on India took place on the 6th September, at the 
Bankof England. The proportions allotted were—to Calcutta, 13,46,000 rs.; 
to Madras, 90,000 rs.; and to Bombay, 10,00,000 rs. The minimum 
price was as before, 1s. 10}d. on Calcutta and Madras, and 1s. 102d. on 
Bombay. Tenders on Calcutta and Madras at 1s. 113d. will receive in 
full, and on Bombay at 1s. 11d. about 72 per cent.; above these prices 
in full. Further biddings for 20,00,000 rupees in bills on India took place 
on the 20th September. The proportions allotted were—to Calcutta, 
10,51,000 rs. ; to Madras, 1,49,000 rs.; and to Bombay, 8,00,000 rs. The 
minimum price was as before, 1s. 103d. on Calcutta and Madras, and 
1s. 103d. on Bombay. Tenders on Calcutta and Madras at 1s. 112d. will 
receive about 47 per cent., and on Bombay at 1s. 113d, about 49 per cent, ; 
above these prices in full. 
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To the Editor of the “ Bankers’? Magazine.” 
PRACTICE WITH REGARD TO BRANCH BANK CHEQUES. 


Wells, 5th September, 1865. 

Sir,—You state in your current number that you are not aware of any 
such case as that described by your correspondent “ Y,” having formed 
the subject of a judicial decision. 

I beg to refer you to Woodland P. O. v. Fear, 26 Law Journal 
(Queen’s Bench) 202, where a precisely similar case was decided in a 
most satisfactory and conclusive manner. 

The facts of this case were these—A person named Hellier drew a 
cheque upon the branch of Messrs. Stuckey’s Banking Company, at 
Glastonbury, where he kept an account and paid the cheque to Fear, who 
cashed it at the Bridgwater branch of the same establishment. 

The cheque was duly forwarded to the Glastonbury Bank and returned 
from thence unpaid. Due notice of the dishonour was given to Fear, and 
ultimately an action brought against him to recover the amount, which 
the Court decided in favour of the Bank. 
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As this is a question vitally affecting Country Banks with branches, I 
beg to refer your readers to the Bankers’ Magazine of 1857, page 724, 
where there is an article on this subject, and a fullreport of the judgment 
of the Court of Queen’s Bench on the case I have alluded to. 

Your obedient servant, 
. H. G. MarsHatu. 





CHEQUES THROUGH THE POST. 


Srr,—The opinion expressed in your July number (page 888), viz., that 
a banker receiving a cheque through the post, nay hold it over till the 
following day before returning it, has been questioned by bankers of ex- 
perience, both in town and country. 

It is stated that remitting through the post a cheque to a banker on 
himself, is tantamount to presentation over the counter, and that the 
banker is legally bound to pay or return the same day. 

The practice with us has been the contrary, and I shall feel obliged if 
you will kindly favour us with your reasons in full, quoting any cases 
bearing on the subject. 

Yours truly, 


15th August, 1865. 


{All the decisions appear to confirm the opinion given in our July num- 
ber. In “ Byles on Bills” 8th edition, pp. 19, 20, it is stated, “If the 
party receiving a cheque do not live in the same place with the drawer, he 
should send it to his banker, or other agent, by the next day’s post, and 
they should present it on the day after they have received it.” Again, 
“Tf it so happen that the drawer of the cheque, is the banker of the 
holder as well as of the drawer, no promise by the banker tv pay the 
cheque will be implied by his receiving the cheque from the holder, with- 
out observation, and keeping it till the following day ; for primd facie, he 
will be taken to have received it as the holder’s agent.’’ A perusal of the 
judgment in the several cases referred to by Byles, will show that the 
opinion of the judges was that a banker receiving a cheque drawn upon 
himself, whether through the post or from a customer for his credit, is not 
bound to return it, if unpaid, until the following day.] 





CHEQUES SENT ABROAD. 


Leeds, September, 1865. 
Srr,—Will you be so good as inform me if a cheque for £5, or under, 
drawn here and circulated abroad, requires a penny foreign bill stamp, in 
addition to the stamp on which it is drawn. 
Your obedient servant, 


(By Act 27 and 28 Vict., c. 56, s. 2, it is provided that any bill of ex- 
change payable on demand, which shall be endorsed, or purport to be en- 
dorsed, out of the United Kingdom, wheresoever drawn, shall be deemed 
a foreign bill of exchange, aud chargeable with the same amount of 
stamp duty as on an inland bill of exchange payable otherwise than on 
demand. } 
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CROSSED CHEQUES. 
London, Sept. 23rd, 1865. 


Srr,—A gentleman paid into his credit at his banker’s at the West End 
(a branch of a City bank in the Clearing) a cheque for £100, drawn upon 
a City bank. The cheque was crossed with the name of the bank through 
which it was to pass, and was presented through the Clearing for payment. 
In due course the cheque was returned to the West End branch bank, 
marked “not sufficient.” The West End branch returned it to its 
customer. After the lapse of a day or so the customer wrote a note to the 
manager of the branch (enclosing the dishonoured cheque) and requested 
him to present it again for payment without delay. The West End 
manager accordingly took the cheque to the bank upon which it was 
drawn and requested the manager to cash it, or “mark it for payment,” if 
he was then in funds. This request was refused, with the answer from the 
City manager “that as the cheque was crossed it must go again through 
the Clearing House; that a cheque once crossed, although dishonoured, 
was always crossed, and that neither cash nor answer could be given to 
any private person nor the banker to whom crossed, except through the 
Clearing House.” 

Will you, Sir, kindly say in your next impression whether you consider 
the crossing still holds good and can be insisted upon after the cheque has 
been dishonoured and returned to the customer. Has not the intention 
of the maker of the cheque been carried out by its having once been 
presented by the banker to whom he has crossed it? Has not the crossing 
directed the cheque through the intended channel and done its work? As 
the crossing on a paid cheque is of nofurther use than to show the channel 
through which the cheque was presented and paid, so, it appears to me, 
the crossing of a dishonoured cheque ought to be of no further use after it 
has conducted the cheque to the point where it would have been paid had 
there been funds to meet it. 

I am, Sir, 
Your obedient servant, 


[By the letter of the Act 21 and 22 Vict., c. 79, a crossed cheque can 
only be paid through a banker ; but it certainly appears to us that the first 
presentation should exhaust the effects of the crossing and that a dishon- 
oured cheque, upon being re-presented, should be considered as payable to 
any holder, although it may have been crossed. ] 





CASHING OF CHEQUES. 


Srr,—With reference to the letter of your correspondent “ Y” in the 
September number of your magazine, will you allow me to state a case 
which came within my own experience a few years ago. 

T was then manager of a branch bank, at which a cheque was cashed, 
drawn on another branch of the same bank by a person who was in the 
habit of changing cheques with me though he kept no account. 

The cheque was duly forwarded for payment and returned dishonoured, 
The fact was at once communicated to the person of whom it had been 
received, and application made for re-payment of the amount. After some 
delay he denied his liability and I was obliged to place the matter in the 
hands of our solicitor, when to my intense surprise I was told the bank 
had no power to insist on repayment, as the cheque, having been cashed by 
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the bank on which it was drawn, although not by the particular branch to 
which it was addressed, was “ satisfied,” and the affair as much settled as 
if it had been paid in there. At first this interpretation of the law was 
considered false and absurd, but further inquiry seemed to prove clearly 
that this was not the case, and proceedings were consequently abandoned. 
Yours TT yi 
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THE FUTURE PROSPECTS OF FINANCE. 


Art the last moment, the 28th of September, the directors of the 
Bank of England have increased the rate of discount from 4 to 
4} per cent, ; although, from the strain for money the last few 
days, it was imagined that the court would have to support the 
terms for capital, it was hoped, in the face of the early payment 
of the dividends and the release of the deposits on the Brazilian 
loan, that the supply would have become better. 

The full subscription to the Brazilian loan, and the payments 
upon the Erie £800,000 debentures, have in a partial degree 
affected the general market the last week or ten days. At the 
same time, however, business has assumed a much brisker 
appearance. Not only in London, but also in Manchester and 
Liverpool, operations have been entered into on a most extensive 
scale, which have temporarily quite changed the aspect of things. 
The produce markets in Mincing Lane have been firmer, with 
a rise in prices, and the tendency in other respects has been 
favourable, 

But it is at Manchester and at Liverpool where the great 
activity has been manifested, particularly at Liverpool, and if 
it is not checked a little, it may eventually become a source of 
embarrassment. Cotton and corn have been largely adventured 
in, and an improvement has been going steadily forward in both 
of these articles for some time past. Cotton has experienced 
an important jump, and the speculation recently has been of 
such a rabid character, that it has threatened to verge into an 
excitement equal to that witnessed two years ago. If these 
symptoms should make further progress, and Liverpool and Man- 
chester become once more the centre of thiskind of gambling, 
a short period of dear money will entail a reaction, and the 
consequences may prove as serious as those encountered in 
October and November last. We trust we are not going to 
pass through any stringency during the last three months 
of the present year, and for the moment the indications are not 
sufficiently startling to create any apprehension. The safest way, 
nevertheless, to avoid shoals and quicksands of the sort, will be 
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to discourage speculation, whether in Liverpool, Manchester, 
or elsewhere; and everyone will be bound, in justice to him- 
self or his neighbour, if he sees anybody going too fast, to 
interpose a word of caution or advice for the general good. 

No doubt our trading relations are in a more healthy position 
than they were ; that the pacific policy of President Johnson 
has assisted to stimulate business, not only with the North but 
also with the South ; and that a revival of industry throughout 
the American States will cause large orders to be given over 
the length and breadth of the United Kingdom. ‘These will 
greatly assist to invigorate the condition of our commercial 
transactions, and in the end leave profitable results. The intro- 
duction of new loans and new projects may be tolerated to a 
certain extent, and besides those already announced there are 
others to follow ; but even such drains upon our resources must 
not be supported ad infinitum, because the Stock Exchange has 
been suffering for a long time past from the plethora of securi- 
ties created since 1862. 

Nothing can be more certain than that we shall get through 
1865 satisfactorily if speculation is not allowed to ride rampant 
over legitimate business. If that, however, is to be the case, 
the sooner arrangements are made for another collapse, the better 
it will be for those who seek to protect themselves by timely 
preparations. There are numerous mercantile firms who have 
not got through the Wark days of 1864-65 without difficulty, 
and should they have large losses through any fresh reaction, 
they will yet have to go by the board, prejudicing themselves 
and their connexions. A variety of finance and other institu- 
tions would also like to see the current year pass unaccompanied 
by any new financial disturbance, since their position by the 
lapse of a few months of ease and quietude will be materially 
strengthened. So, on all grounds, we desire to counsel a repres- 
sion of active speculation. 
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Gstates of Failed Firms. 
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THE ESTATE OF MESSRS. SCOTT, BELL & CO. 


THERE was a numerous meeting on the 31st August, of the creditors of 
Messrs. Scott, Bell, and Co., who had recently failed, when the statement 
presented by Messrs. Coleman, Turquand, Youngs, and Co., showed debts 
and liabilities placed at £295,780, and assets at £323,517. Great sympathy 
was expressed for the partners, and it was unanimously agreed to carry 
out a liquidation under inspection. 
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THE ESTATE OF MESSRS. JOHN T. BELL & CO. 


Aw adjourned meeting of the creditors of Messrs. John T. Bell and Co., 
merchants, 2, Billiter Square, was held on the 7th September, when printed 
statements of the affairs of the Bombay firm, and also of their native 
broker, which had been submitted to the creditors there, were laid before 
the meeting, with certain amendments, as prepared by Messrs. Coleman, 
Turquand, Youngs, and Co., when it was resolved that the statement con- 
taining those amended statements should be forwarded to the inspectors at 
Bombay and communicated to the creditors there, together with the draft 
of a deed of inspection prepared in this country, according to the prin- 
ciples of the Bankruptcy Act, which the meeting here invited the Indian 
creditors to execute. 
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MONTHLY CHRONOLOGY. 


September 4.—The directors of the Bank of Prussia raised their rate of 
discount to 5 per cent, 

13.—Announcement by Messrs. Rothschild and Co. of a new Brazilian 
loan for £5,000,000 sterling in a 5 per cent. stock at the price of 74, with 
a sinking fund of 1 per cent., to be brought into immediate operation. 

22.—Messrs. J. 8. Morgan and Co. announced the issue of £800,000 
sterling bonds of the Erie Railroad Company, to bear interest at the rate 
of 6 per cent. per annum, in bonds to bearer of £100, at the price of 75, 
to be redeemable at £100 at the end of ten years. 

25.—Intelligence received that the Greek government had contracted a 


loan of £140,000 with the Ionian Bank at 7 per cent. interest, the principal 
to be reimbursed in fifteen years by monthly deductions from the cus- 
toms revenues of Corfu, Cephalonia, and Zante. 

28.—The Bank directors raise the rate of discount from 4 to 4} per cent. 
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BANKING OBITUARY. 


On the 29th of June, lost on his passage from Hong Kong to Foochow, 
in the P. and O. Company’s steamer, Corea, Mr. Henry Noble, manager 
of the Agra Bank. 

On the 12th September, at Heathfield Lodge, Upper Hornsey Rise, Mr. 
James Stewart, late secretary of the Bank of England. 

On the 22nd September, at Great Cambridge Street, Hackney Road, 
_ William Pawley, late of the Bank of England, in the 81st year of 

8 age. 

On the 10th August, at Sydney, New South Wales, Mr. George Kilgour 
Ingelow, manager of the Oriental Bank Corporation. 





BANK MOVEMENTS. 


Mr. John Hall, Jun., of the firm of John Hall, Jun., and Co., of No. 1, New 
London Street, has joined the board of the Albion Bank. 
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Mr. William Dent, Sen., has joined the board of directors of the Joint-Stock 
Discount Company, and will occupy the position of chairman. 


Mr. G. M. Alberti, of the firm of Oppenheim, Alberti, and Co., has joined the 
council of direction of the Imperial Ottoman Bank at Constantinople. 


The Union Bank of Ireland has opened a branch, under the management of 
Wm. Macfadin, Esq., at Abbeyleix, Queen’s County. 


Messrs. C. S. Hanson and G. Tubini, bankers, of Constantinople, have been 
nominated by the Porte members of the Council of Surveillance of the Grand 
Livre of Public Debt of the Ottoman Empire, in accordance with Article II. of 
the Law of the 29th of March last, 


The directors of the Delhi and London Bank, Limited, have declared an in- 


terim dividend of 9 per cent. per annum for the half-year ending 30th June, 
1865. 


The British and Californian Banking Company, Limited, have announced an 
ad-interim dividend of 4s. per share for the haf-year ending the 30th of June. 


The Merchant Banking Company of London, Limited, has declared an in- 
terim dividend of £1 per share upon the old shares, and 1s. 6d. per share upon 
the new shares (equal to 8 per cent. per annum), 


It has been announced by the liquidators of the East of England Bank that a 
third dividend of 2s. 6d., making, with the former payments, 17s. 6d. in the 
pound payable to the creditors. 





TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month and seven months ended the 
31st July, were issued on the 31st August, and must be regarded as of a 
more favourable character than those presented for the past few months. 
Although the value of the exports is rather below that of the corresponding 
month last year, still the difference is but slight, and tends to show that 
the trade of the country is increasing, and that commerce is in a sound 
condition. The total declared value of exports for the month of the pre- 
sent year was £14,113,410 against £14,394,364 in 1864, and £13,648,840 in 
1863, which is a decline as compared with the former period of £280,954, 
but an increase over the latter of £464,570. For the seven months of the 
present year the total declared value was £88,242,048 against £92,441,950 
in 1864, and £75,663,037 in 1863, which show a decrease of £4,199,202, 
compared with 1864, and an increase of £12,579,011 contrasted with 1863. 
The chief changes have been an increase in the exportation of alkali, 
gunpowder, beer and ale, coals and culm, cotton yarn, cotton manufactures, 
haberdashery and millinery, hardware and cutlery, linen manufactures, 
metals, seed oil, silk manufactures, and woollen and worsted manu- 
factures. But there has been a decrease in linen yarn, machinery, 
thrown silk, wool, and woollen and worsted yarn. In imported articles 
the increase has been in raw cotton, flax and hemp, guano, flaxseed 
and linseed, tallow, cocoa, coffee, spirits, unrefined sugar, tea, and tobacco. 
And the falling off in leather manufactures, paper, raw silk, wool, 
woollen manufactures, and wine. With respect to cereals there has been 
an increase in the importation of barley, oats, beans and Indian corn, 
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with a decrease in wheat, peas, and wheat meal and flour. In the case 
of provisions an increase is shown in the importation of all descrip- 
tions, with the exception of lard, in which there has been a large 
decline. The annexed tables exhibit the alteration in the chief articles 
enumerated :— 























Exports, 
1864. 1865. 
Coals and culm... ove oe «. tons 761,496 881,635 
Cotton manufactures ... oe we yards 148,980,311 172,134,196 
Cotton yarn... ous ae we — Ibs. 8,322,915 10,941,783 
Haberdashery and millinery .. .- Value £ 408,738 447,909 
Linen manufactures ... ee ee yards 17,034,189 19,787,946 
Linen yarn ““e pee eae ee = Lbs, 4,064,308 3,305,923 
Iron, pig am per sae we «tons 43,630 46,216 
Ditto, railway ... ove eee oe os 33,639 43,196 
Copper, unwrought ... ove we cwts. 14,597 21,976 
Ditto, sheets, nails, &c. ie “a ae 54,124 35,373 
Oil seed et = or .-- gallons 475,803 938,645 
Silk manufactures part ia eee Value £ 134,406 136,767 
Ditto, thrown ... am a ee Ibs. 43,636 17,297 
Spirits, British ... “a ian .-. gallons 472,676 203,400 
oollen cloths, &c. ... we se. yards 2,876,653 2,500,314 
Woollen and worsted yarn... w= Ibs. 3,965,357 2,940,045 
Imports, 
1864, 1865. 

Cocoa... a es one we = bs. 756,446 981,954 
Coffee... eee eco eee ese 9 9,372,996 14,052,141 
Wheat ... - wa eee ee = QTS. 2,505,182 2,078,481 
Wheat-meal and flour an eee ~Cwts. 315,931 291,434 
Cotton, raw... ose ooo ion 577,656 585,209 
Flax sa. ee ide = eae” hey 215,079 383,024 
Hemp ... = i ‘ate ieee 135,948 137,433 
Hides, tanned, &c. rae oti — 490,545 571,599 
Leather manufactures ... ose e+. pairs 691,044 657,216 
Butter “ae oe wee . cwts. 81,154 98,653 
Cheese ... nai ‘on i die: an aa 55,141 85,953 
Flax-seed and linseed ... ose eee = QT. 56,086 86,915 
IK, FAW... eco eee ooo —< we 453,010 319,438 
Silk, thrown... = ese “aa 1,997 372 
Silk manufactures ae nm ——* 199,322 191,909 
Spirits... a mae on .- gallons 827,599 1,167,951 
Sugar, unrefined oie ose ee Cts, 1,171,544 1,382,042 
ds ke | ow a Gd aie 40,167 52,420 
Tea ove eve eee eee a 2,917,230 4,651,677 
Tobacco - a = met prey 2,252,237 6,804,011 
Wine ... coe ove ove ... gallons 1,451,806 1,196,093 
Wool... —_ — “ ee = bs. 31,579,687 26,378,140 
Woollen manufactures... -_ --- Value £ 228,824 144,408 



































1231 


THE INLAND REVENUE. 


THE Board of Inland Revenue have the good fortune to be able to state, 
in their report,for the financial year ending with March, 1865, that not- 
withstanding a loss of £1,200,000 by repeal of taxation, the inland revenue 
collected was greater by £161,000 than in the previous year. The revenue 
from home-made spirits, £10,176,731, showed an increase of £484,216, and 
the number of gallons consumed as beverage in the United Kingdom, 
£20,369,844, an increase of £946,398. This is an unequivocal testimony 
to the prosperous condition of the labouring classes. Those who take 
alarm at an increased sale of intoxicating liquors must remember that, 
notwithstanding the increase of population, the quantity consumed is now 
very considerably less than it was some years ago before the duties were 
raised. The year 1852 was the last before those alterations in the rates of 
duty commenced, which terminated in 1860 in a uniform rate of 10s. 
throughout the kingdom. The consumption in 1852 was nine-tenths of a 
gallon per head of population, but the present consumption is little more 
than six-tenths of a gallon per head, and yet there is an increase of nearly 
£4,000,000 in the revenue. If we include the foreign and colonial spirits 
consumed the quantity is still almost a gallon and one-tenth per head in 
1852, and not quite nine-tenths of a gallon in 1864. Of wine the consumption 
has risen in the same period from ‘23 of a gallon per head to ‘38, and of 
beer from ‘6 of a barrel to ‘7. These facts show the tendency towards the 
substitution of milder stimulants for ardent spirits. Comparing still the 
years 1852 and 1854, the consumption of beer in England will be found 
to have increased nearly 12 per cent.—viz. from ‘85 of a barrel per head to 
95 ; in Scotland, 60 per cent.—viz., from 20 of a barrel to°32 ; in Ireland, 
122 per cent.—-viz., from ‘09 of a barrel to °20, Illicit distillation has 
decreased in Great Britain in the last year, but has increased in Ireland, 
the cases there arising to 3,452 in number. The smuggling in Ireland is 
concentrated in the poorest districts— Donegal, Sligo, Galway, and Mayo ; 
and the consumers are those who are too poor to buy the duty-paid spirit. 
The quantity of malt made last year reached 48,538,412 bushels, again 
showing an increase. Foreign barley has been used for malting to an un- 
usual extent, not merely on account of the inadequacy of the supply of 
English barley, but also because the colour or quality of some of the 
foreign barleys recommend them to the brewers of a certain class of ales. 
28 persons made entry of malthouses for making malt duty free to be used 
in feeding animals under the Act of 1864. The quantity made was 10,705 
qrs., but only 8,748 qrs. were mixed with linseed and delivered for con- 
sumption. Of the remainder part was placed in store, and part allowed to 
be used for brewing on payment of the duty. Several of these maltsters 
have given notice that it is not their intention to make cattle-feeding malt 















1232 The Inland Revenue. 


again, and it seems probable that less than half the original number will 
continue at work. But it must not be supposed that this is owing to 
excise restrictions. On the contrary, the great majority of the gentlemen 
engaged in this manufacture acknowledge that they had nothing to complain 
of on that score, and the objections which were made by the few who were 
dissatisfied were directed against the regulation requiring that the mixture 
should be ground to a degree of fineness which has since been considerably 
modified. The entire net produce of excise duties in the year was 
£19,409,636—an increase of £1,000,529 over the previous year. 

Stamps produced £9,531,974, an increase of £219,058. So far as the 
board can judge from the returns, the estimate given by some of the 
principal insurance offices that stock-in-trade was about one-third of the 
property insured against fire was a very fair one. A letter in The Times 
in the autumn of last year, complaining of the operation of the Legacy 
Duty Acts, elicited others of a similar kind, and produced an impression 
that either the law or the administration of it by this department was 
unjust and oppressive. Complainants were invited to state their griev- 
ances to the Treasury or to the Chancellor of the Exchequer, and, conse- 
quently, in addition to some of those who had publicly, but anonymously, 
expressed their dissatisfaction, several others came forward to claim a 
hearing. As the Board of Inland Revenue have received instructions to 
report generally on the operation of the legacy and succession duties, 
they refrain at present from any discussion of the subject. They remark 
that much of their time is occupied in adjudicating penalties on unstamped 
instruments. Of ordinary deeds thus brought to their chief office for com- 
pletion there seems to be a gradual increase. This no doubt arises in a 
great measure from the general increase in the number of deeds, conse- 
quent upon the growth of railroads, the rise in value of landed property, 
and the prosperous condition of the country; but it may also be attributed 
to a practice which is extending itself among country solicitors of having 
their deeds engrossed by law-stationers in London, who are careless or 
uninstructed as to the stamp. It is suggested that solicitors should bear 
in mind that every deed, in strictness of law, ought to be stamped not only 
before execution, bué before its engrossment, and if they paid proper 
attention to this requirement they would avoid the penalties which they 
now so frequently incur. 

Passing by the land and assessed taxes, which produced in the year a 
net sum of £3,287,934, being an increase of £57,880, we come to the pro- 
perty and income tax, which, being reduced from 7d. to 6d., showed a 
decrease of £1,116,221, and produced £7,985,773. The estimate for the 
year was based on the very liberal calculation of a yield equivalent to 
£1,230,000 for each penny of tax, much more than was warranted by the 
actual receipts in former years, but about what might fairly be anticipated 
from the new assessments in 1864, under schedules A and B and the general 
progress of the country. It appears, therefore, from the excess of £180,000 
over this sanguine estimate, that the improvement upon the assessments 
of former years is very remarkable. The mere account of the produce of 
the tax does not represent the assessments of the year, because it is com- 
posed of nearly one-third of the tax from the previous year’s assessment, 
and two-thirds of the tax of the year in question. When there has been 
an alteration in the rate of the tax, it is of course still more difficult to 
arrive at any conclusion, from the accounts of the receipt within the year, 
as to the effect of the alteration. But it is certain that in many districts 
the amount of duty both under schedule A and schedule D is greater than 
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it was when the tax was at 7d. in the pound, and this remarkable im- 
provement has shown itself in Ireland as well as in Great Britain. So far 
as schedules A and B are concerned this result is attributable in no small 
degree to the care and judgment with which the assessments were made 
on this occasion by the surveyors, acting under special instructions from 
the Inland Revenue-office. The valuations under the Union Assessment 
Act were also of great assistance, especially in the case of land in the occu- 
pation of the owner, where the former unsatisfactory parochial rating to 
the relief of the poor was the guide on which the officers chiefly relied. 
The same Act has likewise furnished a much higher valuation on a descrip- 
tion of property most difficult to assess fairly—the houses of country 
gentlemen. 


a 
> 
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MONETARY REVIEW FOR THE MONTH OF SEPTEMBER. 


Great sluggishness has prevailed throughout the montk both in finance 
and trading affairs. It is only at the last moment that there is any pros- 
pect of revival; symptoms of returning activity, however, are visible, and 
the apprehension is that speculation may perhaps be too freely encouraged. 
The end of the autumn and the whole of the winter trade should be good, 
seeing the late favourable weather and the moderate rates of discount 
which have recently ruled. The advance of 3 per cent. just made in the 
Bank official minimum will create no pressure, though always, at the ter- 
mination of the quarter, there is a greater inquiry for capital to meet revenue 
and other payments. The Bank rate being 4} per cent., the bill-brokers 
charge 4}, and the joint-stock banks work at 4% per cent. 

The tendency in the market for English securities has been unfavourable. 
A fall has followed the cessation of the government purchases, and the in- 
troduction of the Brazilian Loan has caused sales to be effected to take up . 
that stock. No large transactions in other respects have ensued. The 
Exchequer bill market has been in a quiet state. 

Foreign securities show no great change. Attention has been much 
directed to the Brazilian scrip, which from 15 pm..has gone to 3 to 4 pm., 
and is expected to be higher. Turkish has remained quiet, and the opera- 
tors manifest no desire to ‘push transactions. Mexican has recovered, 
but after reaching 27 has gone back to 263. It is said the National 
Bank of Mexico is about to be introduced. Spanish presents a slight 
increase of firmness. Most Federal securities have advanced; but the 
Confederate loan remains dull, and is now thoroughly repudiated. 

Railway shares have been latterly rather stronger, but business has not 
been so active as it was last month. The principal speculators have been 
out of town. 

Bank, finance, and credit shares have been fairly supported, and there is 
a gradual tendency to improvement. The buyers have taken the leading 
descriptions, because they believe in better dividends. A large amount of 
stock has been recently absorbed. 

The produce markets have generally revived. An increased business 
has been concluded in sugar, tea, and coffee in London; and there has 
been great animation in cotton at Liverpool. 
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THE GRAIN TRADE. 


Tae grain markets have exhibited considerable fluctuations during the 
last few weeks, as is usually the case at this period of the year, when the 
state of the weather exercises so much influence on the results of the 
harvest. The few wet days which occurred a short time since, caused the 
price of wheat to advance materially, but the subsequent brilliant and hot 
weather dissipated all ideas that might have been entertained with re- 
gard to the state of the crops, which, on the whole, have been well got in, 
and the samples which have since been brought to market have generally 
proved in excellent condition. The yield of most cereals is considered to 
be of about a fair average, consequently prices have again receded to very 
nearly the extent of the previous advance. At the present prices, how- 
ever, the markets are firm, the latest official average quotations being — 
wheat, 42s. per qr.; barley, 30s. 2d. per qr.; and oats, 20s. 10d. per qr. 
The Gazette returns for England and Wales have been :— 


Corresponding 
Week Wheat. Weekly Weeks 
ending, Qrs. sold. Average. Duty. Last Year. 
1865. 8. d. 8, da. s. d. 
Aug. 26 ......... 48,026... 45 4 oe 1 0 ooo 42 7 
tame oo» Sf «w £S wo SS 
9 «OD eeeeeeeee 60,834 46 0 cos +. coe 42 3 
39 16 ececccvee 62,441 =... 44 7 eee 1 0 coe 42 4 
19 23 sevccvces 69,988 a 42 0 soe s © soe 42 0 
The importations since the harvest of 1864 have been :— 
Wheat. Other Grain. Total. 


Cwts. Cwts. Cwts. 
Fifty-seven weeks ended 19th Aug.... 20,323,212 27,562,456 47,885,668 


Five weeks ended 23rd September... 2,342,982 2,911,711 5,254,693 





22,666,194 30,474,167 53,140,361 
And the weekly averages have been :— 
Fifty-seven weeks ended 19th Aug. ... 356,000 484,000 840,000 
Five weeks ended 23rdSeptember ... 468,000 582,000 1,050,000 





More 112,000 98,000 210,000 





STATE OF TRADE. 


THE state of trade is generally better, and the mercantile community 
believe in an improvement throughout the remainder of the year. 


a 


NOTICES TO CORRESPONDENTS. 


We have arranged in future to issue a double numberin February and August, instead of as 
formerly in ep and November. This has been rendered necessary by the great increase of 
the Meetings of the Banks and Discount Companies, which will be always carefully collected 
in the pages of the Bankers’ Magazine. We shall also give the proceedings of the various 
Credit and Finance Companies as they are more or less associated with banking, so 
that our subscribers and readers can refer to them without difficulty. Correspondents 
will please forward communications addressed to the Editor, No.8, Birchin Lane; sub- 
scriptions and orders as usual to Messrs, Groombridge and Sons, Paternoster Row, or 
Messrs. Waterlow and Sons, Carpenters’ Hall, London Wall. Banxrne anp Frvancral 
Anegcportzs.—It will be perceived from notice elsewhere, that the Editor of the Bankers’ 
Magazine is collecting and arranging a series of Banking and Financial Anecdotes. Any 
contributions from subscribers and readers of the Magazine will be thankfully received, 
particularly if the subject-matter shall not have previously appeared in print, Nothing 
personal or offensive will receive publicity, 
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BANK OF FRANCE. 


DEBTOR. 





Capital of the Bank . 
Profits in addition to 


Aug. 31. 


Sept. 7. 


Sept. 14, 


Sept. 21. 





¥. c. 
182,500,000 0 


Fr. Cc. 
182,500,000 0 


¥. Cc, 
182,500,000 0 


¥. Cc, 
182,500,000 0 





























of June 9, 1857) 7,044,776 2 7,044,776 2 7,044,776 2 7,044,776 2 
Reserve of the Bank 

and its branches... 22,105,750 14) 22,105,750 14] 22,105,750 14| 22,105,760 14 
Reserve in landed pro- 

perty ... ws. ave 4,000,000 0 4,000,000 0 4,000,000 0 4,000,000 0 
Notes in circulation ... | 916,501,325 0] 849,749,975 0| 650,146,625 0| 841,097,725 0 
Bank-notes to order 

and receipts payable 

at sight - ove 9,564,394 57 8,955,167 22 7,795,102 69 7,589,669 93 

jury account cur- 

rent, creditor. 156,906,534 80 | 155,028,740 55| 164,817,774 96 | 170,002,285 1 
Current accounts, Paris 163, 885, 138 75| 189,232,379 48} 173,067,871 24| 166,395,441 9 
Do. branch banks 28, 446,712 9 28,506,456 0 27,920,108 0 28,293,619 6 
Dividends payable 1,742,456 75 1,624,321 75 1,548,787 75 »483,389 75 
Discounts and sundry 

interests 4,397,707 56 4,867,726 36 5,207,615 67 5,641,464 33 
Re-discounted the last 

six mon 1,427,623 17 1,427,623 17 1,427,623 17 1,427,623 17 
Surplus of receipts not 

distributed ... 752,993 36 752,993 36 752,993 36 752,993 36 
Sundries... ... a. 9,394,203 15 9,744,442 79 9,412,284 86 9,489,343 93 

Total ... . |1,508,669,615 27 |1,465,540,351 84 |1,457,747,312 86 |1,447,774,085 73 
CREDITOR. 
Aug. 31. Sept. 7. Sept.14, Sept. 21. 
¥ c. ¥ c. ¥. c. ¥. c. 
Cash in hand and cash 

in the branch banks | 498,978,020 67| 603,716,344 37| 409,224,478 7] 499,913,899 33 
Commercial bills ever- 

GUC nse ase see 572,442 23 632,841 4 220,460 62 2,805,561 42 
Commercial bills dis- 

counted, not yet due | 332,560,620 76| 289,159,977 67] 291,839,631 38| 276,347,957 95 
Do, branch banks 305,111,833 0} 296,442,672 0] 299,250,743 0} 301,829,300 0 
Advances on a : 

ofbullion . 63,115,273 25 | 64,439,066 15] 47,827,586 15| 48,147,766 15 
Do. branch banks 11,902,000 0} 12, 094, 900 0 12,743,600 0] 12,603,300 0 
Do. on French public 

securities . 14,675,700 O}| 14,428,100 0| 14,151,400 0] 13,951,100 0 
Do. by the branch banks 10,226,000 0 9,793,300 0 545, 0 277,000 0 
Do. on railway shares 30,820,600 0 

and debentures 30,723,700 0| 30,759,200 0} 31,125,200 0 
Do. by the branch banks 21,078,680 0 21,522,080 0 21, 551, 875 0 21,798,975 0 
Do. on Crédit a 658,600 0 

bonds .. eco 653,700 0 647,600 0 637,500 0 
Do. branches *., 498,150 0 509,150 0 490,250 0 463,550 0 
Do. to the State (Con- 

vention June 10, 1857) | 60,000,000 0} 60,000,000 0] 60,000,000 0} 60,000,000 0 
Government stock re- 

BETVO se vee we 12,980,750 14] 12,980,750 14} 12,980,750 14} 12,980,760 14 
Do. disposable ... . 36,557,487 91| 36,546,487 91| 36,546,487 91 36,546, 487 91 
Rentes Immobilisées 

(aw of June 9, 1857) | 100,000,000 0] 100,000,000 0} 100,000,000 0} 100,000,000 0 
Hotel and furn. of Bank, 

and landed property 

of branches ... as 8,426,191 0 8,434,423 0 8,440,244 0 8,440,244 0 
Expenses of wage 

ment .. as 1,059,373 49 1,100,299 83 1,146,505 68 1,330,487 82 
Sundries... one 9,447,892 82 12; 362, 559 73 10,381,221 11 9,675,006 1 

Total .., ss |1,608,669,615 27 |1,465,540,361 84|1,457,747,312 86 











1,447,774,085 73 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 


RAILWAY SHARES. 




















4 28. Highest. Lowest. gop. 37th. 
Eneutse Funps. 
Consols soe soe ee» 895 to 3) 904 893 893 to} 
Exchequer Bills sos ee | 3/ dis. | 2/ pm. 3/ dis. |3/dtol/pm 
Forrien Srocks. 
Brazilian aba an eee 99 99 92 923 
Buenos Ayres see —_— 87 87 87 
Chilian pon koe eee — 103 103 103 
Dutch 2} per cents. coe 613 62 61} 613 
Mexican oa eee 234 25§ 234 253 
Peruvian 4} per cents, — 76 74 75 
Russian ove eee oes 933 943 92 92 
Spanish ove see soe 473 473% 47 47 
Turkish 6 per cents. os — 952 94 95 
Ditto 4 per cents. «| 1003 1003 993 100 
Rattway SHARES. 

’ Brighton = an we | 104 107 103} 1054 
Caledonian ... eee ose — 136 129 1293 
Great Eastern — 46 493 454 481 
Great Northern eee ee | 133} 1363 133 1334 
Great Western a soe 66 674 65} 654 
Lancashire and Yorkshire ... 1193 1223 1193 1213 
London and North Western... | 126} 1283 1243 1243 
Midland... we 1313 1323 126} 1263 
North Staffordshire ... eee — 774 763 77 
South Eastern eee 802 834 793 813 
South Western ; 99 100 96 96 
York, Newcastle, and Berwick 1123 113? 1104 111} 
York and North Midland 1043 1064 1032 1043 
East Indian ... wee eee | 1033 1043 103} 1044 
Northern of France ... = — 43} 43 433 





CREDIT, FINANCE AND DISCOUNT COMPANIES. 


Australian Mortgage, Land 
and Finance (Lim.) 

Consolidated Discount (Lim. ) 

Contract Corporation (Lim.) 

Crédit Foncier of Mauritius 
(Limited. 

Crédit Foncier and Mobilier 
of England «.. 

Discount Corporation (Lim. J 

East India Financial 

—— Commercial and 


English ond Foreign Credit 
Financial Discount (Lim.)... 
General Credit and Finance 


Society (Lim.) 
nternaticnal Contract 





London London 
Share. Paid. latest Share. Paid. latest 
Prices. Prices. 
& & & & 
Imperial Mercantile Credit 
25 3 23 (Lim.)... 50 5 7 
50 10 5 International Land Credit . 20 6 7% 
100 7s 23 Joint Stock Discount (Lim. y 25 10 9} 
Land Credit of Ireland 50 5 wie 
50 10 8 Land Securities a 50 5 3 
London Financial Associa- 
20 5 93 tion (Lim.) ... 50 15 234 
100 20 16 London Mercantile Discount 60 10 t 
50 74 34 Mauritius Land, Credit and 
Agency (Lim. j 20 2 23 
20 4 3} National Discount Co. (Lim. 5) 25 5 15} 
50 7k 6 Oriental Financial ... 50 10 2 
50 10 6 Ottoman Financial Associa- 
tion (Lim.) 5a 15 9 
23 4 6} Overend, Gurney &Co. (Lim. ) 60 ll 15} 
. Société Financiaire d’ Egypte 
20 5 68 Lim 20 10 5} 
50 10 6 South African Mort age and 
Tnvestment (Lim.). “ 60 5 2 
Warrant Finance (Lim. ) « 50 10 84 
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JOINT-STOCK BANKS. 


ons) 
A IO et 


a _ nw ° 
Dr no By 3 
Ze MLS wee © 


on 
- 


@ 
_ 





London 
Share. Paid. latest Share. Paid yy 
Prices Prices 
& 8 & 
A and Renee, Land Mortgage Bk. of India 20 4 4} 
» 7 Oe aon » 50 25 57 | London Bank of Mexico and 
Albion ... 50 10 72 South America (Limited) 50 15 14} 
Alliance’ Bank of London London Bank of Scotland 
and Liverpool, Limited ... 100 25 314 (Lim. 100 13 ies 
Ditto, issued at20pm.... 100 20 «254% London and Brazilian Bank 100 40 45 
Anglo Austrian Bank — 6 7 Ditto, New 20 2 3 
Anglo-E ee ie - > w & 12 133 London, Buenos Ayres and 
yom ot T -. 650 15 113 River Plate, Limited 100 49 55 
Asiatic peaking a Ditto, New, issued at 
New Shares issued at £15 14 pm. 25 10 14 
Ley on which = 10s, is London Ghactered of Australia 2 3 25 
eee 20 5 16 London and County Bank . 59 86200677 
Bank te Australasia ; - 40 40 76 London Joint Stock Bank . 50 15 50} 
, New 40 «# 75 London & South African Bk. 20 20 18 
Bank of British Columbia... 20 20 243 London and South — 
Bank of E eco oe §=—225 25 30 (Limited)... 100 20 19 
Bank of Lon ce 100 850 138} Ditio, ditto, New .. «. 100 17% 16} 
Bank of Otago (Limited) . 20 9 8 Londonand Venezuela (Lim. ) 50 124 104 
Bank of Queensland, Limited 100 25 214 London & WestminsterBank 100 20 953 
British & Californian (Lim.) 50 7% 5} Merckant Bank (Limited) ... 100 225 27% 
Bank of New Zealand ~ a 10 163 Mercantile Exchange (Lim.) 50 10 53 
Bank of Victoria, Australia 50 25 46 Metropolitan and Provincial 
Barned’s Bank(Lim.) ... ... 50 10 10} Ban yoy co «w. 100 20 162 
Brazilian & Portuguese(Lim. 5 20 10 95 Ditto. ow. 100 15 105 
British North American ... 50 650 46 Midland: bak (Limited) +. 100 20 18 
Chartered Bank of India National Bank... - 650 30 oe 
Australia and China a 20 263 Ditto, New 50 25 mi 
Chartered Mercantile Bank National of Liverpool (Lim. y 100 10 16 
of —— —— &China.. 25 25 50} National Provincial Bank of 
Ci vi «- 100 60 1125 England... 100 «43 = 
Co yaad al Bank 100-25 42 Ditto, 2d and 3di issues .. - 20 12 a 
Commercial Bank of Canada 20 20 oo New South Wales... 20 20 43 
Commercial - eee of — New Zealand Bank Corpora- 
and the Eas 25 25 29 tion (Limited) ese ow © 1 3 
Consolidated Bank (Lim. ). 10 4 10 Ditto, New .. .«. 10 1 = 
Continental... 109.25 re North Western nee oo 2 7% ill 
Ditto, New 100 15 es Oriental Bank... oa 25 25 52 
Delhi and. London Bank (Lim. J 50 25 Provincia) Banking Coxpo- 
East London (Lim.) +. 50 5 5} ration .. ooo -0e ~ 650. 7 645 
Eastern Exchange .. 20 5 4 Ditto, ditto ... 50 8610 7 
English Joint Stock (Lim. 2 25 10 114 Provincial Bank of Ireland... 100 25 84} 
English, Scottish and Aus- Ditto, New oe as 
tralian CharteredBank .. 20 2 215 Scinde, Punjaub and Delhi 
English and Swedish ny )» 650 2 16 (Limited oa 20 «#4210 7 
European Bank (Limoted)... 50 15 12 Ditto, issued at2 pm. ee 20 5 we 
Hindustan, China and J apan, " South Australian 25 2 35 
Limited 100 «250 = 203 Standard of British Africa 
— issued at 3 pn. 100 «25221 (Limited) ... 100 2 ~=—o16 
ws ow. 100 20 15 Do. New, issued at 6 pm. 100 10 5 
pert = ese ~- 100 20 #430 Union Bank of Australia 2 26 55 
imn~ a 10 16} Union Bank of Ireland, Lin. 100 22 17 
ae ove wo 25 2 26 Union Bankof London ... 60 15 634 
ped New .... ove ex 25 6 43 
+ 
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Bank of Cngland Wieeklp Returns. 


Account, pursuant to the Act 7th and Sth of Victoria, 


ISSUE DEPARTMENT. 


cap. 32, for the Weeks ending as follows :— 



















































































1865. 1865. 1865. 1865. 
Sept. 1. Sept. 8. Sept. 15. | Sept. 22. 
£ £ £ £ 
Notes issued ove eee ove ++| 28,215,865 | 28,072,140 | 27,950,400 | 27,991,865 
Government debentures eee ee] 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities oe oe «| 3,634,900 | 8 ,634,900 3,634,900 3,634,900 
Gold coin and bullion «.. *.. —..| 13,665,865 | 13,422,140 | 13,330,400 | 13,341,865 
Silver bullion 0. ase eee 
28,215,865 28,072,140 27,950,400 | 27,991,865 
BANKING DEPARTMENT. 
1865. 1865. 1865. 1865. 
Sept. 1. Sept. 8 Sept. 15. Sept. 22. 
£ 
| sored aque eee eee | 14,553,000 | 14,553,000 | 14,553,000 4,553,000 
3,508,037 3,739,107 3,747,923 3,801,170 
Public epost (Including Exch hequer, 2 
Debt ‘and Dividend Accounts) "| 6,004,785 | 5,985,710 | 6,321,640 | _ 6,820,960 
Other Deposits eee | 14,492,034 | 14,207,995 | 13,860,979 | 13,567,577 
Beven dey and other bills ose eco 634,621 534,273 554,695 524,808 
39,182,477 | 39,020,085 | 39,038,237 | 39,267,424 
Government Securities apaapanatn 
ead Weight Annuities) ... 10,384,209 | 10,384,209 | 10,384,209 | 10,384,209 
Other Securities ... ooo oes 21,256, 716 | 21, "365, 336 | 21,243,509 | 21,332,428 
- Notes ose ese eee “eo 6,617,805 6, 370, 405 6,555,340 6,672,810 
Goldand Silvercoin ., .., "923,747 900,135 855,170 877,977 
89,182,477 | 39,020,085 | 39,038,237 | 39,267,424 
THE EXCHANGES. 
Sept. 1. Sept. 8. Sept. 1s. Sept. 22. 
Amsterdam, short ooo one one ll 19 ll 19 ll 19 11 193 
Ditto 3 months eco ove aon 122 12 #1 12 1} 12 13 
Rotterdam, ditto ° ove 122 12 13 122 14 122 
Antwerp, ditto ... ‘ eco 25 57% 25 55 265 65 25 55 
Brussels, ditto . ooo ° ° 25 57% 25 55 25 55 25 55 
Hamburg, ditto ... ° coe 13 10§ 13 10} 13 10} 13 10} 
Paris, short ° . 25 25 25 27% 25 27% 25 273 
Paris, 3 months ... ose ooo eos 25 47} 25 47% 25 474 25 50 
‘illes, ditto ... ooo ose ooo 5 50 473 25 50 25 
Frankfort, ditto ... ooo ove one 121} 1} 120} 1215 
Vienna, ditto eee ose eco ail ll 25 ll 273 ll 274 ll 25 
Trieste, ditto. ll 25 ll 30 ll 273 ll 273 
Petersburgh, ditto ose iii 304 308 30§ 
Madrid, dit gt ee ae at at 48 43 
Cadiz, ditto ... > 47 47 474 472 
Leghorn, ditto . eee eco . 25 623 25 60 25 623 25 62 
Milan, ditto ... “a 25 60 25 60 25 60 25 62 
Genoa, ditto ° eco “a 25 60 25 60 25 60 25 623 
Naple&, ditto... .., oe 25 623 25 62} 25 624 25 624 
Palermo, ditto ° eve 25 624 25 62 25 62% 25 6:3 
Messina —— eco on 625 25 624 25 624 25 623 
Lisbon, 3 months eco eco eos 514 51g ail A 
Oporto, ditto... ... ove oso eos 51§ 615 61 51 
PRICES OF BULLION, 
Per Oz. Per Oz, Per Oz, Per Oz. 
£s. d. £s. da. £ s. d, £s. d. 
Foreign Goldin Bars (Standard) ... 317 9 317 9 317 9 317 9 
Mexican Dollars ooo a © @ © 000 000 000 
Silver in Bars (Standard) wo ai © & 000 000 000 





= 




















Bankers’ Weekly Circulation Returns, 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon GAZETTE, 
PRIVATE BANKS. 














Author- AVERAGE AMOUNT. 
NAME OF BANK, ized 
| Issue. Aug.8. | Aug. 15, | Aug. 22. | Aug. 29. 
| £ £ £ £ £ 
t Ashford Bank ....scccccessereeeeeeees|| 11,849|| 10,132 | 10,724 | 11,538 | 11,620 
2 Aylesbury Old Bank............ sate | 48,461|| 22,935 | 23,361 | 23,517 | 23,34" 


3 Baldock and on Bank .. 


375223|| 17,723 | 18,151 | 18,461 | 19,644 
4 Barnstaple Bank . 2723 215 ’ a 


17,182|| 3,351 | 35245 | 32173 | 3,326 


Pereceaccesessececes 


‘| 
§ Bedford Bank.........s.scccccocessercesl| 34,218 29,675 | 29,319 | 28,946 | 28,672 
6 Bicester and Oxfordshire Bank . ..| 27,090|| 13,746 | 13,850 | 15,165 | 14,723 
7 Boston Bank—Claypons and Co.. = ‘| 75,069|| 62,748 | 63,679 | 62,057 | 63, 583 
8 Boston Bank—Gee and Co......... ‘| 15,161|| 10,927 | 10,730 | 10,662 | 10,598 
9 Bridgewater Bank........-.0seecsees ‘ll 10,028 6,847 | 6,746 | 6,553 | 6,465 
10 Bristol Bank ........cceccscsessesees all 48,277|| 20,595 | 20,481 | 19,905 | 20,377 


11 Broseley and Betagnent Bank. “ 26,717|| 16,157 | 15,817 | 16,088 | 15,764 
12 Buckingham Bank.. sseveeceeeees|| 29,557] 18,717 | 18,726 | 20,035 | 19,848 
13 Bury and Suffolk Bank..... ..|| 82,362/| 48,292 | 50,732 | 50,921 | 48,981 











14 Banbury Bank ....... pasaaee 43457|| 25,382 | 26,442 | 26,159 | 25,605 
15 Banbury Old Bank  ........sccscesees! 55,153\| 17,234 | 179172 | 17,307 | 17,821 
(6 Bedfordshire Leighton Buzzard Bk.|| 36,829|| 36,059 | 355496 | 35.216 | 36,266 
17 Birmingham Bk. cane & oe wee| 38,816]| 2,173 | 2,080 | 2,027] 1,989 
18 Brecon Old Bank . ORES 7 68,2711] 43,276 | 42,806 | 41,776 | 42,174 
19 Brighton Union Bank ............... ‘| 336794] 175535 | 179354 | 175779 |. 17,270 
20 Burlington and Driffield Bank......|| 12,745{| 10,518 | 10,925 | 10,847 | 10,918 





21 Bury St. Edmund’s Bank............|| 3,201|] 3,005 | 2,995 | 2,858 | 2,857 
22 Cambridge Bk.—Mortlock & Co. 255744|| 11,045 | 10,451 | 11,313 | 11,012 
23 Cambridge and Cambridgeshire Bk. 49,916|| 39,011 | 392997 | 39,957 | 38,912 





24 Canterbury Bank .......ccsecceeeseees|| 339671 || 30,112 | 29,560 | 28,815 | 28,330 
25 Carmarthen Bank .........0008 sesesees|| 235597/|| 13,627 | 135854 | 14,312 | 14,634 
26 Chertsey Bank ......... seeeminaacasenn 3,436|| 25395 | 22322 | 2,507 | 2,557 
27 Colchester Bank......secscscessosseseee|| 25,082|| 17,144 | 17,040 | 16,961 | 16,108 
28 Colchester and Essex Bank......... 48,704|| 29,039 | 29.423 | 29,805 | 28,581 
29 Cornish Bank—Tweedy & Co. ...|| 49,869|| 24,462 | 24,010 | 23,290 | 21,807 
30 Coventry Bank ...... daiettnmeba seeeel| 12,045|] 4,865 | 42697 | 45743 | 4433 
31 City Bank, Exeter..........000. eesssee|| 21,527|| 14,159 | 142615 | 14,637 | 14,654 
32 Craven Bank—Alcocks & Co. ... 77.*54|| 66,565 | 67,461 | 68,939 | 69,224 
33 Chepstow Old Bank ........ .-||  9,387|| 7,590 | 72673 | 7.779 | 759° 
34 Derby Bank—Messrs. Evans &Co.||_ 13,332|| 95292 | 8,816 | 8,369 | 8,137 
35 Derby Bank—Smith and Co. ......|| 41,304|| 232395 24,785 | 24,259 | 25,342 
36 Derby Old Bank ......... sesesseeeees|| 275237 | 259955 | 26,057 | 26,382 | 25,929 
37 Devizes and Wiltshire Bank ...... 20,674|| 6,590 | 7,024 | 7,229 | 75227 
38 Diss Bank ..........0..0- ‘|| 10,657|| 10,192 | 9,906 | 10,368 | 9,988 


39 Doncaster Bank and Retford Bank. 77,400|| 66,678 | 68,623 | 68,291 | 65,736 
40 Darlington Bank .......ccccsesceseee| 86,218 78, 546 79,698 | 79,823 | 79,282 
41 Devonport Bank cediaiinasel 10,664|| 6,750 | 6,414 | 5,995 | 52980 
42 Dorchester Old Bank .......0.00000 || 48,807|| 37,983 | 37786 | 38,102 | 39,853 
43 East Cornwall Bk.—Robins & Co. || 112,280|| 75,083 | 74,464 | 73249° | 742170 
44 East Riding Bank—Bower & Co. || 53,392|| 522127 | 50.550 | 50929 51,232 
45 Essex Bk. & Bishop’s Stortford Bk. || 69,637|| 38,261 | 38,922 38,570 | 38,079 
46 Exeter Bank ........ccecsecsosseees veeell 379894|| 219747 | 22,250 | 21,029 | 20,170 
47 Farnham Bank ......... hanieiezase seeesl] 14,202|| 6,006 | 6,241 | 5,992] 5,870 
48 Faversham Bank ...cccscsscsssseovee.|| 6,681|| £5957 | 5,907 | 51840] 5,260 
49 Godalming Bank ...cscccsossescevees|| 65322|| 4,624 | 42902 | 45730 | 5,025 
$0 Guildford Bank..........cscessesseseee | 14,524 | 95947 | 10,425 | 10,427 10, 706 
51 Grantham Bank—Hardy and Co..'| 30,372|| 21,527 | 20,995 | 19.942 20,581 
52 Hull & Kingston-upon-Hull Bank | 19,979|| 21,441 18,751 | 17,695 | 16,628 
53 Huntingdon Town &CountyBank | 56,591|| 30,502 | 31,347 | 312575 | 31+55° 
54 Harwich Bank ...cccccccsccocseeseeeee| 55778|| 55343 | 52160] 4,965 | 4.97% 
55 Hertfordshire, Hitchin Bank ......| 38,764|| 32,644 | 32,858 | 33.432 | 32»269 
56 Ipswich Bank, ar.gol 17,593 | 18,256 | 17,195 | 16,799 
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NAME OF BANK. ized 
Issue. |} Aug. 8. | Aug. 15. | Aug. 22. | Aug. 29. 
£ £ £ £ £ 

57 Ipswich & Needham Market Bank)) 80,699 || 51,823 51,875 | 51,108 | 50,639 
58 Kentish Bank—Mercer & Co. ...|| 19,895|| 12,475 | 12,420 | 12,431 | 12,31 
59 Kington and Radnorshire Bank...|| 26,050 17,303 | 18,825 | 19,579 | 19,361 
60 Knaresborough Old Bank ......... 21,825 || 17,927 | 17,574 | 37,588 | 17,716 
61 Kendal Bank  ............sesseeeeeees 44,563 || 36,065 | 36,917 | 36,575°| 36,674 
62 Longton Staffordshire Bank ...... 5,624} 5,078 | 4,893 | 4,825 | 5,206 
63 Leeds Bank .........seseessereeeeesees 535357|| 51,739 | 53,974 | 53,615 | 51,829 
64 Leeds Union Bank .........ceseeeee 375459 || 37,213 | 36,936 | 375374 | 26,575 
65 Leicester Bank.......... Pocccccccesees 32,322]| 21,088 | 21,008 | 21,410 | 21,848 
66 Lewes Old Bank e+ee+| 44,8361] 28,070 | 27,248 | 27,406 27,860 
67 Lincoln Bank .........ccsscsccseeeees 100,342] 79,383 | 79,814 | 79,418 | 76,570 
68 Llandovery Bank& LlandiloBank|| 32,945 || 15,739 | 16,229 | 18,548 | 20,504 
69 Loughborough Bank .........++.++- 75359|| 6,400 | 6,271 | 6,180 | 6,168 
70 Lymington Bank............eeseesee: 5,038|| 2,990 | 3,003 | 2,985 | 2,840 
71 Lynn Regisand LincolnshireBank|| 42,817 || 29,416 | 29,406 | 29,580 | 28,230 
72 Lynn Regis and Norfolk Bank ...|| 13,917]| 11,375 | 11,187 | 11,675 | 11,649 
73 Macclesfield Bank ..........00se+00 15,760|| 12,697 | 12,638 | 12,565 | 12,745 
74 Manningtree Bank . 7,692]! 5,373 | 5,370 | 5,290| 5324 
75 Merionethshire Bank . 10,906|| 5,514 | 5,328 | 6,114 | 6,366 
76 Miners’ Bank ..........sscecseseeeees 18,688 || 17,812 | 18,150 | 18,753 | 19,645 

77 Monmouthshire Agricultural and 
Commercial Bank ........s6+++«+|] 29s335|| 26,749 | 28,013 | 28,129 | 27,420 
78 Monmouth Old Bank .........00000- 16,385|| 4,609 | 4,322 | 4,062 | 4,246 
79 Newark Bank ........cccccsscesseeees 28,788 || 19,797 | 20,789 | 20,337 | 19,798 
80 Newark and Sleaford Bank. ...... 51,615|| 39,657 | 40,121 | 40,106 | 40,479 
8 Newbury Bank....... nie aasiniell 36,787|| 13,865 | 13,785 | 13,238 | 12,540 
82 Newmarket Bank............cesseeee- 23,098 || 16,118 | 15,521 | 15,192 | 14,836 

83 Norwich Crown Bankand Norfolk 
and Suffolk Bank ..........0008 49,671|| 44,563 | 45,433 | 46,025 | 45,106 
84 Norwich and Norfolk Bank ...... 105,519 || 732733 | 74,328 | 71,630 | 71,321 
85 Nottingham & Nottinghamsh.Bk.|| 10,866|| 7,703 | 8,117} 8,067 | 7,812 
86 Naval Bank, Plymouth ............ 27,321|| 22,235 | 22,470 | 21,424 | 21,450 
87 New Sarum Bk. —Pinckneys, Bros.|| 15,659|| 7,084 | 6,751 | 6,601 | 6,576 
83 Nottingham Bank .......... omnnied 31,047 || 21,054 | 22,366 | 22,645 | 23,008 
89 Oswestry Bank  ......ccccseceseeeees 18,471 || 12,975 | 11,290 | 11,177 | 10,989 
90 Cxford Old Bank............200 ee ol] 34,3911] 335528 | 33,366 | 32,387 | 31,685 
91 Cld Bank, Tonbridge....... a 13,183 || 9,160] 9,435} 9,029 | 8,663 
92 Oxfordshire Witney Bank ...... ..|]| 11,852|| 8,870 | 8,997 | 8,667 | 8,319 
93 Pease’s Old Bank, Hull ...........- 48,807 || 44,723 | 45,399 | 44,725 | 42,939 
94 Penzance Bank ......... cvcccccecces 11,405|| 8,492 | 10,326 | 9,658 | 8,955 
95 Pembrokeshire Bank ..........00++- 12,910|| 8,201 | 8,785 | 9,292] &,992 
96 Reading Bank—Simonds & Co....|| 37,519 || 25,162 | 25,614 | 26,386 | 25,442 
97 Reading Bk.—ste hens, Blandy & Co. 43.271 || 26,805 | 27,301 | 26,196 | 26,130 
98 Richmond Bank, Yorkshire ...... 6,889|| 6,045 | 5,833 | 5,385 | 5,226 
99 Rochdale Bank .........00. sarinesh 5,90]| 1,909 | 1,585 | 1,564 | 1,427 
100 Royston Bank .........00 sciabiiiatanad 16,393 || 9,583 | 9,082 | 8,776] 8,734 
eS OS Se 17,260|| 8,840 | 8,851 | 8,833 | 8,705 
BOD TS TIE censccins sensccsscconesonncons 29,864|| 10,650 | 10,490 | 10,070 | 9,777 
103 Saffron Walden & NorthEssexBk.|| 47,646 || 20,072 | 20,458 | 20,333 | 19,859 
BOG TIN TINE cccenceesecceccncesectaseos 22,338] 9,030 | 8,670 | 8,636 | 8,713 
105 Scarborough Old Bank . eee 24,813 || 20,296 | 20,003 | 19,715 | 19,936 
106 Shrewsbury Old Bank.............+. 43,191 || 29,655 | 28,354 | 27,688 | 27,457 
107 Sittingbourne and Milton Bank...|} 4.789]| 3,455 | 3,476 | 3,230] 3,23! 
108 Southampton Town & County Bk. 18,589 ,690 | 8,893 | 8,745 | 8,595 
199 Southwell Bank .......-sssssessesees 14,744|| 8,672 | 8,507 | 8,626 | 8,556 
110 Southampton and Hampshire Bk.|| 6,770|] 2,127 | 2,060] 1,944] 1,758 
111 StaffordOld Bank ..........0 essees|| 14,166 || 12,105 | 10,889 | 9,906 | 10,792 
112 Stamford and Rutland Bank......|| 31,858 || 14,543 | 14,669 | 15,515 | 15,632 
113 Shrewsbury and Welsh Pool Bank|| 25,336|| 20,295 | 19,978 | 18,969 | 19,475 
114 Taunton Bank 29,799|| 19,501 | 20,027 | 20,376 | 20,467 
135 Tavistock Bank Ceeeerers sersevesseer 13,421 10, 267 9 599 10,198 9» 497 
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NAME OF BANK, ized 
Issue, Aug.8. | Aug. 15. | Aug. 22, | Aug. 29. 
2 | 2 | £¢ | £ z 
116 Thornbury Bank......... nines 10,026|| 7,874 | 7,749 | 8,331 | 8,055 
117 Tiverton and Devonshire Bank...|| 13,470|| 9,751 | 9,727 | 95264 | 9,415 
118 Thrapstone and Kettering Bank..|| 11,559|| 11,544 | 11,786 | 11,282 | 11,301 
119 Tring Bank and Chesham Bank..|| 13,531|| 13,686 | 13,546 | 12,466 | 12,692 
120 Towcester Old Bank ...... seseeeeee|| 10,801|| 5,731 | 6,110 | 6,483 | 6,367 
121 Union Bank, Cornwall ............|| 17,003 || 12,733 | 13819 | 14,299 | 13,366 
122 Uxbridge Old Bank  .........s0000. 25,136|| 8,287 | 8,064 | 8,133 | 8,442 
123 Wallingford Bank. ..........ess0000+] 17,064|| 6,298 | 6,313 | 5.832] 5,575 
124 Warwick and Warwickshire Bank|| 30,504|| 17,585 | 17,118 | 16,810 | 17,529 
125 Wellington Bank, Somerset ......|| 6,528|| 4,914 | 5,012 | 4,691 | 4,168 
126 West Riding Bank ............00000 46,158 || 37,851 | 37,511 | 37,064 | 38,335 
127 Whitby Old Bank ...........s00c08- 14,258 || 13,390 | 13,485 | 13,290 | 13,450 
128 Winchester, Alresford & AltonBk.|| 25,892|| 11,691 | 12,379 | 11,712 | 11,005 
129 Weymouth Old Bank............... 16,461 || 16,902 | 16,411 | 16,117 | 15,433 
130 Wirksworth and Derbyshire Bk. || 37,602|| 35,729 | 353333 | 342115 | 34,003 
131 Wisbeach and Lincolnshire Bank|| 59,713 |] 33,23° | 352357 | 342976 | 34,340 
132 Wiveliscombe Bank....... REE 9,602|| 4,039 | 32746] 3,599] 3,875 
133 Worcester Old Bank ......... seeeee|| 87,448 || 46,023 | 452310 | 44,716 | 44,449 
134 Wolverham. Bk.—R. & W.Fryer|| 11,867|| 8,205 8,008 | 9,339] 9654 
135 Yarmouth and Suffolk Bank......|| 53,060|| 34,741 | 8,878 | 34,393 | 34,853 
136 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229|| 8,539 | 342429 | 8,312 | 71,715 
CSF TU TID ctcceresecesensennstereniet 46,387) 335411 | 35,262 | 35,263 | 35,186 
JOINT STOCK BANKS. 
1 Bank of Westmorland ..........e000.|| 12,225|| 10,156 | 9,834] 9,997 | 9,850 
2 Barnsley Banking Company ......|| 9,563|| 95124 | 95275 | 9,208 | 9,324 
3 Bradford Banking Company ...... 49,2921] 475439 | 47,614 | 49,025 | 50,805 
4 Bilston District Banking Company|| 9,418|| 7,873 | 8,512 | 8,360 | 8,864 
5 Bank of Whitehaven............s0000. 32,681|| 27,515 | 27,750 | 28,052 | 27,660 
6 Bradford Commercial Banking Co.|| 20,084|| 19,855 | 20,668 | 19,775 | 19,838 
7 Burton,Uttoxeter,and Staffordshire 
Union Banking Co.  ss.-.-0-+« || 60,701]/ 38,662 | 38,732 | 39,387 | 39,692 
8 Chesterfield & N. Derbysh. Bk. Co.|| 10,423|| 9,126 | 8,952] 9,010] 8,64 
g Cumberland Union Banking Co....|| 35,395|| 33.401 | 341360 | 355416 | 34,690 
10 Coventry and Warwickshire Bk. Co.|| 28,734|| 155447 | 15,652 | 15,710 | 15,710 
11 Coventry Union Banking Company|| 16,251|| 10,504 | 10,818 | 10,956 | 11,237 
12 County of Gloucester Banking Co.||'44,352]| 98,243 | 97,169 | 97,145 | 98,880 
13 Carlisle & Cumberland BankingCo.|| 25,610]! 26,433 | 25,697 | 24,769 | 25,131 
14 Carlisle City and District Bank ...|| 19,972|| 19,248 | 19,873 | 19,866 | 19,801 
15 Dudley & West Bromwich Bk. Co.|| 37,6y6|| 26,763 | 26,528 | 27,185 | 27,558 
16 Derby and Derbyshire Banking Co.|| 20,093|| 17,425 | 17,000 | 17,445 | 17,285 
17 Darlington Dist. Joint Stock Bk.Co.|| 26,134 || 22,491 | 23,307 | 24,215 | 23,924 
18 Gloucestershire Banking Company]||155,920||137,561 |139,289 |136,445 |138,655 
19 Halifax Joint Stock Bank....... eoees|| 18,5341] 19,325 | 17,491 | 175795 | 17,530 
20 Huddersfield Banking Company...|| 37,354|| 34,608 | 31,977 | 31,839 | 32,728 
21 Hull Banking Company ............ 29,333|| 25,970 | 28,110 | 27,993 | 27,798 
22 Halifax Commercial Banking Co...|| 13,733|| 12943 | 12,994 | 11,895 | 12,806 
23 Halifax & Huddersfield Union Bk.|| 44.137]| 49,479 | 39,900 | 40,252 | 41,815 
24 Helston Banking Company ......... 1,503|| 1,498 | 1,515 | 15512 | 1,475 
25 Knaresborough and Claro Bk. Co.|| 28,059|| 24,300 | 23,405 | 23,208 | 24,309 
26 Lancaster Banking Company ...... 64,311|| 52,827 | 52,995 | 52,184 | 53,120 
27 Leicestershire Banking Company...|| 86,060] 51,079 | 48,839 | 48,362 | 49,061 
28 Lincoln and Lindsey Banking Co..|| 51,620|| 45,409 | 47.415 | 48,928 | 47,060 
29 Leamington Priors and Warwick- 
shire Banking Co. ..cccsseseeeee: 13,875|| 8,368 | 8,715 | 8,502 | 8,828 
30 Ludlow and Tenbury Bank......... 10,215]| 8,570] 8,65¢ | 8,820] 8,683 
31 Moore & Robinson’s Notts. Bank...|| 35,813]| 32,310 | 34,082 | 32,390 | 29,257 
32 Nottingham and Notts. BankingCo.|| 29,477|| 24,550 | 24,909 | 24,432 | 24,451 
33 National Provincial Bk. of England|!442,371|/417,225 |415,435 |417,042 |419, 309 
34 North Wilts Banking Company ...|| 63,939]| 42,352 | 42,589 | 42,678 | 43,471 
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35 Northamptonshire Union Bank ...|| 84,356|| 61,315 | 61,370 | 62,167 | 61,596 
36 Northamptonshire Banking Co. ...|| 26,401|| 20,149 | 20,790 | 20,481 | 19,622 
37 North and South Wales Bank...... 63,951|| 55,765 | 55,022 | 55,541 | 57,642 
38 Pare’s Leicestershire Banking Co...|| 59,300]| 51,423 | 51,771 | 49,946 | 49, 656 
39 Saddleworth Banking Company ...|| 8,122 335 335 335 335 
40 Sheffield Banking Company......... 355843|| 35,834 | 35,865 | 35,702 | 34,807 
41 Stamford,Spalding &BostonBk.Co.|| 5§5,721|| 41,755 | 41,510 | 41,452 | 40,226 
42 Stuckey’s Banking Company ...... 356,976||288, 515 |291,010 |291,148 |292,599 
43 Shropshire Banking Company...... 47,951|| 37,828 | 39,756 | 39,575 | 41,024 
44 Stourbridge and Kidderminster Bk.|| 56,830]| 50,326 | 50,481 | 51,162 | 49,211 
45 Sheffield and Hallamshire Bank ...|| 23,524|| 23,884 | 23,900 | 23,081 | 21,780 
46 Sheffield & Rotherham Jt.Stock Bk.|| 52,496|| 51,990 | 53,172 | 525339 | 52,134 
47 Swaledale and Wensleydale Bank..|| 54,372|| 44,538 | 43,618 | 43,492 | 42,759 
48 Wolverhampton & Staffordsh. Bk..|| 35,378|| 23,835 | 22,868 | 23,210 | 23,573 
49 Wakefield and Barnsley Union Bk.|) 14,604|| 13,803 | 14,354 | 14,229 | 14,685 
50 Whitehaven Joint Stock Bank ...|| 31,916|| 22,365 | 22,843 | 23,576 | 23,408 
51 Warwick and Leamington Bk. Co.|| 37,124|| 23,953 | 23,702 | 24.44! | 23,572 
52 West of Eng.& S.Wales District Bk.|, 83,535|| 78,714 | 79,596 | 83,093 | 84,150 
53 Wilts & Dorset Banking Company|| 76,162|| 75,109 | 77,315 | 76,808 | 74,475 
54 West Riding Union Banking Co....|| 34,029|| 33,008 | 32,249 | 33255 | 33,609 
55 Whitchurch and Ellesmere Bk.Co.|| 7,475|| 4,003 | 4,256| 4,410] 4,685 
56 Worcester City and County Bk.Co.|} 6,848|| 5,416 | 5,127 | 5,017 | 4,603 
§7 York Union Banking Company ...|| 71,240|| 69,767 | 69,934 | 70,195 | 70,363 
58 York City and County Banking Co. | 94,695|| 85,075 | 84,883 | 84,512 | 84,380 
59 Yorkshire Banking Company ...... | 122,832||121,816 |119,636 [121,663 |121,785 





trish and Scotch Circulation Returns. 


Average Circulation, and Coin held by the In1su and Scorcu Banxs during the four 
weeks ending Saturday, the 19th day of August, 1865. 


IRISH BANKS. 





Authoricea 


Average Circulation during Four Weeks 
ending as above. 


Av Amt, 
Gold © Sil- 
ver Coin held 





NAME OF BANK. 


























oo aaa Under £5. Total, Weeksending 
& z £ £ £ 

Bank of Ireland ..........0066«/|3)7385428||!)509,100 | 990,425 |2,499,525 | 523,965 
Provincial Bank of Ireland) 927,667]| 389,043 | 460,278 | 849,321 | 402,062 
Belfast Bank ......esscssecees|| 281,611]| 128,230 | 287,236 | 415,466 | 212,130 
Northern Bank ..........00.0.| 2435440|] 101,909 | 236,786 | 338,695 | 183,200 
Ulster Bank.........seccceeeees|| 311,075] 1£7,163 | 274,452 | 431,615 | 163,924 
The National Bank............||__852,269|| 591,091 | 538,300 |1,129,291 | 554.903 
Torars (Irish Banks) ...|/6, 354,494)|25870,536 |2,757,477 | 5,664,013|2, 040, 184 


Royal Bank of Scotland ...|| 216,451 
British Linen Company...... 438,024 
Commercial Bk. of Scotland|| 374,88c 
National Bank of Scotland..'| 297,024 
Union Bank of Scotland ...|| 454,346 
Aberdeen Town and Co. Bk. 40, 133 
North of Scotland Bk. Co...|| 154,319 
Clydesdale Banking Co. ...'| 274,321 
City of Glasgow Bank ......||_ 72,921 





Bank of Scotland ......ses00- reas 
| 
| 
| 


Central Bank of Scotland... 42,933 





SCOTCH BANKS. 














Caledonian Benking Co. ... 539434 | 
| 


Tora.s (Scotch Banks),...||2,749,271 











177,681 | 320,053 | 497,734 | 281,203 
193,272 | 3355453 | 528,725 | 367,702 
183,036 | 314,916 | 497,953 | 275,473 
193,850 | 360,776 | 554,626 | 291,747 
165,773 | 307,959 | 4735733 | 233,386 
198,394 | 382,747 | 581,141 | 241,236 
59332 78,888 138,220 76,184 
99,096 111,053 210, 150 76,252 
140,175 | 237,972 | 378,147 | 163,698 
135,120] 219,884 | 355,004 | 223,313 
245375 48,310 72,685 36, 304 
245435 37,116 61,551 28,157 
155941539 '2, 755,127 |4, 349,669 [2,394,656 
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SUMMARY OF WEEKLY gern OF BANKS OF ISSUE. 











Fixed Issues. | ly 29. | August 5. | August 12. | August 19, 

137 Private Banks .......0 |£4,189,151 pa teaaes £2,859,084 £2,845,750 |\£2,824,266 

59 Joint-Stock Banks ... | 3,226,257 | 2,740,591 | 25745414 2,750,628 | 2,756,178 

196 Totals... | 7,415,408 | 3,584,017 | 5,604,498 | 5,596,378 | 5,589,444 

Average Weekly y ery pd these Banks for Anna soae isbe tes h.% the month ending 

the month ending — ugus' it shows :— 

Private Banks eos +» 22,843,131 A Soames in the notes of Private 

Joint-Stock Banks) wees 2,748,203 Banks, of .. £176,445 
——_ A decrease in \ the notes of J oint-Stoci 

Average Weekly Circulation of Private Banks, of. oe . 70,474 

and Joint-Stock Banks ending as —_——- 
above... . £5,591,334 Total decrease, as compared with the 

Ona comparison ‘of the above with the Returns same period of last year ose £246,919 


for the month ending July 22nd last, it shows :— 
A decrease in the notes of Private 


Banks, of... £38,962 
A decrease in the notes of Joint-Stock 

8, Of... oes eee oo 10,959 

Total decrease onthe month... .«. £49,921 


SUMMARY OF IRISH & SCOTCH 


The Retarns of Circulation of the Irish and 
Scotch Banks for the four weeks ending August 
19th when added together, give the following as 
the average weekly circulation of these Banks 
during the past month, viz. 

Average Circulation ofthe Irish Banks £5,664,013 
Average Circulation ofthe Scotch Banks 43 4, 349,669 


Total AverageCirculation ofthese banks 
for the past MONtH ..rseccersrceseesers £10,013,682 


On comparing these amounts with the Returns 

—— the month ending 22nd July last, they show— 

the Ciroulationof Ish Banks ony 
Sonate Circulationof ScotchBanks 22, 


£76,482 


And as compared with the month ending 
August 20th, 1864, they show— 
Increasein theCirculationof Irish Banks £456,045 
Increase intheCirculationof Scotch Banks153,323 





Total decrease onthe month ..,... 





Total increase on the Year ......-000004 £609,368 





The following is the comparative state of the 
circulation as regards the fixed issues :— 
The — Banks are below their 


fixed issu ++e£1,346,020 
The Ji oint-Stock Banks a aro 0 below their 

fixed issues ove ooo w. 478,054 

Total szxow their fixedissues _... £1,824,074 


RETURNS TO AUGUST 19, 1865, 


The fixed issues of the Irish and Scotch Banks 
at the present time are given in the Banking 
oa as follows :— 

Banks in Ireland, allowedtoissue... £6,354,404 
2 Banksin Scotland, allowedtoissue 2,749,271 


18 Banks in all, allowed to issue ...... £9,103,765 
The following copes, therefore, to be the 

comparative state of the circulation :— 

Irish Banks are below their fixed issue £690,481 

Scotch Banks are above their fixedissue 1, 600, 398 


Total above the fixed issue .......00+.00 £909,917 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the past 
month, have been as follows :— 

Gold and Silverheld bythe Irish Banks £2,040,184 
GoldandSilverheld bythe ScotchBanks 2, 3394, 656 


Total of Gold and Silver Coin......... £4,434,840 
Being a decrease of £38,259 on the partof the 
Trish Banks, and a decrease of £13,636 on the 
= of the Scotch Banks, on the several amounts 
eld by them during the preceding month, 





CIRCULATION OF THE UNITED KINGDOM TO AUGUST 19, 1865. 
The following is the state of the Note Circulation of the United Kingdom for the month ending 


the 19th August, 


1865 :— 
Circulation of Notes for the Month ending 19th — as compared with the previous month :— 




















“a hy August 19, Increase. 
= a of England (month ending Aug. snd P+, 3, 547 £22,178,744 £185,197 _ 
—_— 2) 882, 093 2,843,131 — £38,962 
Joint Stock Banks 2; 759, 162. 2,748,203 - 10,959 
Total in England........... catia saesstgecaie 27,634,802 27, 770,078 185,197 49,921 
Scotland.. 4 371, 737 4,349, 669 —_ 22,068 
da 5,718,427 5; 664, 013 _- 54,414 
United Kingdom £37,724,966 | £37,783,760 185,197 126,403 











The comparison of the month ending Bey 20th, F with the month ending August 19th, 1865, 


shows an increase in the Bank of En; 


showing that the month ending 19th August, as com; 
increase of £446,170 in 


the ——s — 
as compared 


July 19th, 
the same period 


England, and an increase of 
The return of Bullion in the Bank of England, for the month ending A 
aggregate amount in both —— of £14,341,312, On a comparison of this with the 


land circulation of £693,089, a decrease in Private 
£176,445, and a decrease in Joint-Stock Banks of £70,474; beinga total i increase in 
while in Scotland there is an increase of £153, 323 ; and in 


land of £446,170 ; 


Ireland an increase of £456,045. Thus 


Zh vee with the same period last year, presents an 


055,538 in the United Fo yo 
yt 16th, t gives an 
Return for 


ere ors to be a decrease of £1,433,377 ; and an increase of £1,538,862 


The stock of specie held by the Banks” in Scotland and Ireland during the month ending 19th 
August was £4,434,840; being a decrease of £51,895 as compared with the Return of the previous 
month, and an increase Of £267,664 as compared with the corresponding period last year 
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